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LI PENG MEETS DELEGATES TO COAL SYMPOSIUM 


OW251814 Beijing XINHUA in English 1630 GMT 25 Au, 83 


[Text] Beijing, August 25 (XINHUA) -- Li Peng, vice-premier of the State Council, met at 
the Great Hall this evening with more than 100 scholars of 17 countries who are here 
attending the tirst international fluidized bed combustion and applied technology 
symposium, 


Li Peng said that it is China's basic energy policy to develop coal industry and thermal 
power plants for China is rich in coal resources. However, he stressed, since most of 
the coal reserves are in northern and western parts of the country, China should develop 
fluidized bed boilers that can burn low-grade fuels which can be found in the southern 
part. Vice-Premier Li noted that the current symposium is helpful to promoting the 
development of technology of fluidized bed boilers. 


Co-sponsored by Beijing-based Qinghua University and the U.S. McGraw-Hill Publications 
Company Inc., the four-day symposium closed here today. Present at the meeting were 

He Dongchang, minister of education, Huang Yicheng, vice-minister in charge of the State 
Planning Commission, and zhu Rongji, vice-minister in charge of the State Economic 
Commission, 


U.S. RESPONDS 'COLDLY' TO USSR SPACE ARMS OFFER 


HK250915 Beijing RENMIN RIBAO in Chinese 23 Aug 83 p 7 


(Report: ‘The United States Responds Coldly to Soviet Proposal To Stop Launching of 
Antisatellite Weapons" ] 


[Text] The United States responded coldly to a proposal raised by Soviet Leader Andropov 
on 18 August on stopping the launching of antisatellite weapons. 


On 19 August, U.S. State Department spokesman Romberg said that the United States will 
"sive serious consideration" to the Soviet proposal, but he argued that the proposal 
is beneficial to the Soviet Union and that it is very difficult to check and verify 
figures. He said that the Soviet Union has tested its antisatellite weapons for about 
l2 years and the United States has no idea of how many such weapons the Soviet Union has 
manufactured. It would therefore be very easy for the Soviet Union to hide a part of 
such weapons for its urgent use. 


After meeting Andropov in Moscow, U.S. Senator Claiborne Pell said that by raising such 
i proposal the Soviet Union may attempt to prevent the United States from conducting 
tests, but the United States wishes to eliminate the differences between the two 
countries in antisatellite weapons by conducting tests. 


According to Western news agencies, the United States is making preparations to test an 
antisatellite weapon in the near future so as to compete with the Soviet Union. The 
Pentagon has disclosed that the weapon to be tested is 6 meters in length and will be 
launched into space by an F-15 jet. 


U.S., USSR SEEK ONE-UPSMANSHIP IN SPACE ARMS 


HK250852 Beijing RENMIN RIBAO in Chinese 25 Aug 83 p 7 
("International Jottings" by Fang Xiangsheng: "Trying To Overtake Each Other" 
{Text ] Soviet leader Andropov announced on 18 August that the Soviet Union will not be the 


first to launch antisatellite weapons into space, on condition that other countries, 
including the United States, do not launch such weapons. 
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On 21 August, the Soviet Union again proposed that an agreement should be signed in the 
United Nations to prohibit the use of weapons in space. 


As early as 10-odd years ago, the Soviet Union began testing space weapons and, by now, 
it has taken a good lead in the field of antisatellite weapons. The United States is 
unwilling to lag behind. Some important officials of the U.S. Government and Army openly 
announced that space weapons have become "more and more important" to the United States. 
The Reagan administration has announced the establishment of a "space headquarters," 

and has increased the space budget to some $7.4 billion. 


It seems that the United States and the Soviet Union are trying to “overtake each other" 
in the competition for space armament. Then, is the Soviet "sincerity for peace" in 

this field more attractive than its "peaceful" tune in the whole disarmament talks? 

On the one hand, the U.S. Government said that it would give "serious consideration" 

to the Soviet proposal, but on the other hand, it said that the Soviet Union has tested 
space weapons for 12 years and that it is difficult to che_k how many such weapons the 
Soviet Union has hidden. Is this another situation of each trying to cheat and outwit 

the other? Therefore, it is understandable that some intelligent people in the West 

fear that the Soviet proposal means nothing but the beginning of a fight between the Soviet 
Union and the United States for space. 


U.S.-USSR GRAIN PACT HINTS AT EASED TENSIONS 


HK251010 Guangzhou YANCHENG WANBAO in Chinese 23 Aug 83 p 4 
("New Analysis" by Jiang Ren: "U.S.-Soviet Grain Agreement and U.S.-Soviet Relations"] 


[Text] Recently, the Soviet Union and the United States have signed a new grain agreement 
which will remain effective for 5 years. This is the first important agreement reached 
by the Soviet Union and the United States since President Reagan took office. The 
agreement stipulates that the minimum and maximum amounts of grain the Soviet Union 
should buy from the United States are 9 million tons and 12 million tons, respectively, 
an increase of 50 percent over those stipulated in the previous agreement. 


The U.S.-Soviet grain agreement reached this time is not only an outcome of mutual 
compromise but also an important hint that both countries are trying to ease the tension 
between them. All of us know that since Reagan assumed power, the confrontation between 
the United States and the Soviet Union has remained tense. Both sides criticize each 
other more frequently, interaction becomes less frequent, scientific and technological 
exchanges are almost at a standstill, and the volume of trade between the two countries 
drops drastically. The relationship between the two countries is at its lowest in the 
last 10 years. 


Since the beginning of this year Shultz, the U.S. secretary of state, has held more than 
a dozen private talks in Washington with Dobrynin, the Soviet ambassador to the United 
States. According to Shultz, they have talked about many things and made small but 
encouraging progress. At the extended session of the European Security Conference held 

in Madrid, both sides took a compromising stand and accepted the compromising suggestions 
made by Spain. Consequently the marathon conference, which had lasted for 3 years, has 
finally reached an agreement. 


The two separate nuclear arms talks held between the United States and the Soviet Union 
have been adjourned in mutual reproach. Both sides have taken diametrically opposite 
stands and they have a long way to go before an agreement can be reached. Although 
both sides blamed each other, however, some flexibility was shown. 
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Hoth the United States and the Soviet Union have put forward new suggestions on strategic 
nuclear arms, They hold almost identical views on limiting the number of guided mis- 
slles. As for medium-range nuclear arms, both have recently taken an interest in the 
"walk in the woods" proposal, It is very likely that the United States and the Soviet 
Union will bargain on the basis of this very proposal which they privately made but 
officially rejected last year. 


Not long ago the Soviet Union permitted 15 people with different political views to 
emigrate to other countries. The United States took note of this issue and thought the 
Soviet Union was showing some flexibility in "human rights." 


(the foreign ministers of the United States and the Soviet Union have decided to hold a 
meeting in October, when the UN General Assembly is in session. Because the agreement 
reached at the extended session of the European conference must be signed in Madrid in 
September, it is very likely that Shultz and Gromyko will go there and meet each other. 
U.S. officials think these meetings "will determine the direction of the development of 
the U.S.-Soviet relationship." 


Not long ago Shultz and Baldrige, U.S. secretary of commerce, jointly forwarded a 
proposal to Reagan. They asked Reagan to completely or partially lift the controls on 
exporting oil and natural gas equipment to the Soviet Union. On 20 August Cooper, the 
Commerce Department spokesman, announced that President Reagan had ordered the removal 
of the ban on the sales of pipeline equipment to the Soviet Union and that the order 
took effect immediately. 


All the above indicates that although the basic situation of confrontation will continue 
to exist between the United States and the Soviet Union, the tense political and 
economic relationship between the two countries will to a certain extent be eased. 


'NEW PHASE' OF U,.S,-EUROPE SPACE RIVALRY SEEN 


HK260627 Beijin RENMIN RIBAO in Chinese 23 Aug 83 p 7 


[Article by Le Shan: "New Phase of Rivalry in Space Industry Between the United States 
and Western Europe" ] 


(lText] Space activity has entered a commercial stage in the capitalist world. Both the 
open strife and veiled struggle have become more and more acute. The U.S. authorities 
recently adopted some extraordinary measures which drew the close attention of French 
newspapers and magazine. L'EXPRESS weekly reported that the U.S. Government had sold 
for $300 million four high precision meteorological satellites, one earth resources 
satellite, and one ground station, which originally belonged to the National Oceanic 

and Atmospheric Administration, to private departments. The PROBLEME weel ' reported 
that U.S. President Reagan had announced his plan to provide continuous aii to 
privately-owned space companies, permitting them to purchase the blueprints and spare 
parts of rockets from the government and to use the government (including some military) 
rocket-launching grounds. The PROBLEME weekly quoted in italics Reagan's words: "It 
will strengthen our economy and improve our international balance of payment if the 
United States, and no foreign competitors, launches rockets for commercial purposes." 


Since the launching of the first man-made earth satellite, the various countries in the 
world have launched thousands of satellites in a short space of 25 years. Communica- 
tions satellites, metereological satellites, and earth observation satellites have been 
most extensively used and have been developed in the greatest quantity. 
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To date, the biggest communications satellite, the "tracking and data relaying" satel- 
lite, which has the most complicated structure in the world, has been built at a cost of 
$100 million. The United States spends about $3 billion on communications satellices 
annually, The launching of a communication satellite by rocket costs $32 million. It 
costs only $9 million to put a communications satellite into orbit from a spacecraft. 
But the cost of making a spacecraft is also appalling. The expenditure of the United 
States on spacecraft was $2.7 billion in 1981 and $3 billion in 1982. The expenditure 
on the overall] spacecraft plan is expected to exceed $20 billion. In 1982, the total 
sales of the U.S. National Aeronautics and Space Administration (NASA) were $66.6 
billion, an increase of 9 percent over 1981. It is no wonder that James B. Begec, 
administrator of NASA, complacently said: "Space is a business, and a big business 

at that." 


The sixth successful launching of the European "Ariane" rocket in June this year marked 
an important round in the space industry contest between the United States and Western 
Europe. The "Ariane" rocket system jointly manufactured by 11 West European countries, 
including West Germany, Belgium, Denmark, Spain, France, Britain, Ireland, Switzerland, 
the Netherlands, Italy, and Sweden, is very costly, with France accounting for 63 
percent of the total investment and West Germany 20.12 percent. France has put more 
than Fr5 billion to use. But the "Ariane" rocket system has already got quite a few 
clients who have committed it to launch more than 35 satellites, thus becoming a for- 
midable competitor of the U.S. spacecraft. The sixth successful launching of the 
"Ariane" marks a decisive step ‘forward in the use of European rockets for commercial 
purposes. The French LES ECHOS says that this represents the "last gamble" in the 
European space undertaking, "which is aimed at showing that Europe is absolutely a 
direct competitor of the United States and the Soviet Union." The French Minister of 
Industry and Scientific Research Fabius said: "As far as Europe and France are con- 
cerned, space will be an important field in the future. It will have a turnover of 
about Fr50 billion in the next 10 years and will provide many jobs and employment 
opportunities for our (European) industry." 


In an effort to maintain its superiority in the space industry, while energetically 
supporting the private space industry, the United States has vigorously opened up a 
new field in the space industry by planning to spend some $9 billion on building a 
manned permanent space station. James Beggs said: "If we fail to set up a space 
station we shall lose our superiority in space. At the same time the Soviets will not 
be at a standstill, and neither will the Europeans and the Japanese." Inspired by the 
sixth successful launching of the "Ariane" rocket, French public opinion called on 
France and the other West European countries to make concerted efforts to cope with the 
challenge from the United States. The French LES ECHOS stressed the independence and 
competitiveness of the European space research, calling for an increase in research 
expenses in the European space industry. The French LE FIGARO holds that the 

Europeans should complete all plans for the European rocket "Ariane" so that it 

becomes a synonym for "constant success” and, at the same time, develop European space- 
craft in order to match strength with the United States. 


OFFICLAL ASSESSES TRADE WITH DEVELOPING NATIONS 


HK250224 Beijing CHINA DAILY in English 25 Aug 83 p 4 


[Article by Rong Fengxiang, department director of the Ministry of Foreign Economic 
Relations and Trade: "China Explores Trade Potential With Developing Nations" -- from 
CHINA'S FOREIGN TRADE] 


[Text] Most of the developing Afro-Asian countries have dense populations and rich 
mineral deposits. 
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But many countries depend on a single-crop economy, exporting primary products 
instead of manufactured goods. Hence, foreign trade plays a very important role in 
their national economies. 


Of the foreign trade of Afro-Asian countries, 70 to 89 percent is conducted with 
developed nations. Over the last few years the price of primary products has dropped 
with a consequent income decrease in the developing countries. Trade conditions have 
deteriorated, deficits and debts have skyrocketed and economic conditions have worsened. 
The developing countries, faced with this situation, have demanded the restructuring of 
the existing world economic order in accordance with the principles of fair trade, 
equality and mutual benefit. The developing countries must promote mutual cooperation 
and achieve further unity, in order to strengthen their position in negotiations with 
the developed nations, and facilitate the establishment of new international economic 
order. 


China is a developing socialist country, belonging to the Third World. [In accordance 
with the principle of equality, mutual benefit and exchange of needed goods, China 
has always attached great importance to expanding trade relations with developing 
countries in Asia and Africa. Bilateral trade cooperation can complement needs and 
help achieve mutual economic development. 


Since the 1950s, trade exchanges between China and the developing Afro-Asian countries 
have beer expanding and trade volume has been increasing. China has signed 

bilateral government trade agreements with 48 countries in Asia and Africa. In 1980, 
the total trade volume between China and developing Afro-Asian countries was 

$4.76 billion. The 1981 figure was 5.49 billion and the 1982 figure was 6.06 billion 
-- a 27.3 percent increase over 1980. From 1980 to 1982, China's trade volume with 
these countries was 12.8 percent, 13.6 percent and 15.7 percent of the nation's 
total. 


The product-mix of China's exports to the developing Afro-Asian countries is gradually 
changing. In 1981, export of chemicals accounted for 15.4 percent, light industrial 
products 13.1 percent, textiles 15 percent, metals and minerals 9.6 percent, native 
produce and animal by-products 7.8 percent, cereals, oils and foodstuffs 8.3 percent, 
and machinery products 6 percent. 


To meet domestic needs, China is increasing varieties of imports from developing 
Afro-Asian countries. Major imports are copper, electrolytic copper, Arabian gum, 
cobalt, rubber, timber, jute, coconut oil, cocoa, coffee, cashew nuts and dates. 


China also participates in the natural-rubber agreement and in international negotia- 
tions on tungsten ore, copper, tea and jute, and other regional trade activities 
sponsored by some Afro-Asian countries. 


In the field of manufactured-product trade, China suports reasonable proposals put 
forward by Afro-Asian countries on reduction or removal of non-tariff barriers. In 
regional negotiations for the establishment of common funds as an international buffer 
for stockpiling commodities and in international commodities agreements, China con- 
tributes some part of the common funds for the commidites specified in the agreement. 


Unity 


China in the past three decades of trade relations and cooperation with the developing 
Afro-Asian countries has stuck to the principle of mutual benefit and mutual aid which 
meets the fundamental interests of the peoples of Afro-Asian countries, and is an aid 
to unity and common economic development. 
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Favourable conditions and an extensive basis exist for further development of bilateral 
trade and co-operation between China and the developing Afro-Asian countries. In 
accordance with the principle of equality, mutual benefit and mutual exchange of needed 
goods, China will further expand trade relations with developing countries so as to 
boost South-South trade co-operation. These favourable conditions are; 


(1) Afro-\sian countries have important minerals and industrial crops, such as copper, 
iron, cobalt, zinc, manganese, diamonds, phosphate, cotton, rubber, timber, coconut oil 
and cashewnuts. China needs to import these. Many Afro-Asian countries are seeking 
more markets for their products and hope that China will buy more of these products. 
China will continue to the present import plan. 


Exports available from the developing Afro-Asian countries will be China's first con- 
sideration as imports. As for those products not needed by China for the time being, 
they might be accepted for multilateral entrepot trade if agreed upon by the exporters. 
China is willing to do this after discussion with these countries. 


(2) In level of consumption and industrial technology China and most of the developing 
Afro-Asian countries are similar. China's exports -- textiles, light industrial pro- 
ducts, machinery, electric appliances and chemicals -- are needed by these countries and 
China will continue to provide them. In particular, China will provide raw materials, 
semi-finished products, machinery and equipment needed by these countries in developing 
their national industries, such as textiles, enamelware, plastics and bicycle-manufac- 
turing. 


Exchange 


(3) Most of the developing Afro-Asian countries are short of foreign exchange, so barter 
trade is needed. While organizing exports to these countries, China, in view of market 
need and capability, carries out bilateral trade which not only promotes exports from 
these countries but also meets the need for some imported commodities from China. 


(4) Most of the developing Afro-Asian countries have rich timber resources. China 
imports timber and pulp every year. If conditions mature, China would like to explore 
the possibility of co-exploiting the timber land and doing timber-processing work by 
compensation trade. China also wishes to run joint ventures in these countries if fea- 
sible. 


It is the common desire of the people of China and other developing Afro-Asian countries 
to develop various forms of trade and promote South-South co-operation. Such co-opera- 
tion has broad prospects. We are convinced that trade relations among developing Afro- 
Asian countries will be strengthened, and there will be more spheres of cooperation 
among them. China will co-operate more closely with the developing Afro-Asian countries 
and will make greater contributions to establishing a new international economic order. 
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WANG BINGNAN SALUTES U.S.-PRC FRIENDSKIP GROUP 


HK260750 Beijing BEIJING REVIEW in English No 33, 15 Aug 83 p 16 
[Message by Wang Bingnan: "A Salute to USCPFA"] 


[Text] The U.S.-China People's Friendship Association (USCPFA) is the largest American 
national people's friendship organization with China. After friendly contacts between 
the peoples of China and the United States were initiated in 1971, scores of U.S.-China 
friendship societies were organized across America. At the end of August 1974, these 
organizations convened the first National Convention in Los Angeles and founded the 
USCPFA. The national organization has embodied the friendship and sincere sentiments 
of the American people towards the Chinese people and played a positive role in the 
promotion of friendship and mutual understanding between the two peoples. 


The USCPFA has accomplished a great deal. It has sponsored many educational activities 
in the United States about China such as showing of Chinese films and slides, conducting 
symposiums and lectures, holding exhibitions and publishing journals and pamphlets. 


It has organized many kinds of delegations to China, thus enabling the Americans to gain 
personal knowledge of China; it also has helped China's visiting scholars and students 
studying in the United States to solve the difficulties they encounter. 


The USCPFA, in co-ordination with other organizations, often receives visiting Chinese 
delegations as well as recommending teachers or experts to work in China. Some regional 
associations also have helped establish friendly relations between American states and 
China's provinces or between the two countries’ cities. These activities help an 
increasing number of Americans to keep abreast of events in China and enhance friendship 
between the two peoples. 


Since its founding, the USCPFA has established contacts with the Chinese People's 
Association for Friendship With Foreign Countries. For more than a decade, close 
contacts and co-operation have existed between our two organizations, and friendly ties 
have grown steadily. 


The Chinese people and the American people are great peoples who have a tradition of 
friendship. Prior to the normalization of relations between the two countries, our two 
peoples surmounted numerous difficulties to find channels for contact ind to promote 
mutual understanding. We are extremely pleased to see that contacts between the two 
peoples have greatly developed in recent years and have played an increasingly important 
role. No matter what happens in the future, contacts and friendship between our two 
peoples will continue to develop. 


The USCPFA will convene its Ninth National Convention in Los Angeles on September 3 to 5 
this vear. We wish the convention success. 


BEIJING REVIEW ‘Editor's Note’ 
HK260742 Beijing BEIJING REVIEW in English No 33, 15 Aug 83 p 15 
[BEIJING REVIEW "Editor's Note": "For Mutual Understanding and World Peace" ] 


[Text] These are not easy times for the relations between nations. The many and complex 
unsettled issues have set in motion a constant, queasy uncertainty about what the future 
will bring. 


Yet however high tensions may mount in state relations, the peoples share a common desire 
for mutual understanding and for peace. So it is for the enduring friendship that has 
been forged between the peoples of China and the United States on both sides of the 


Pacific. 
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The U.S.-China Peoples Friendship Association [USCPFA] goes to its Ninth Nationa] 
Convention in Los Angeles in early Septenber with a proud record of significant 
contributions to people-to-people friendsiips. In the present turbulent world 
situation and political climate, it faces nany new problems and challenges. 


We have great confidence that the USCPFA will continue to be an essential link between 
Our two peoples. As a tribute to its work and a salute to its convention, we are 
publishing a message from Wang Bingnan, president of the Chinese People's Association 
for Friendship With Foreign Countries, a story about a specific 35-year-old U.S.- 
China friendship, and a tribute to the late Mary Dimond, president of the Edgar Snow 
Fund. 


GLOBAL TROOP DEPLOYMENT GIVES U.S. 'INDIGESTION' 


tiXk269707 Guangzhou YANCHENG WANBAO in Chinese 22 Aug 83 
("Reading notes" by Zhuang Hanlong: "Uncle Sam Suffers From 'Indigestion'"] 


[Text] After World War LI the United States considered itself to be the "world's 
gendarme.'"' Although some changes have taken place over the past 30-odd years due to 
historical waves and storms, its ambition has never for a moment diminished. Let us 
leave aside its previous acts and just look at its recent performance. 


Not long ago the Reagan administration announced that the United States will dispatch 
naval, land and air forces to Central America to carry out a "military exercise" 
lasting 6 to 8 months. This is, in fact, the repetition of its stock trick, namely, 
the "gunboat policy" of old-line imperialists. Meanwhile it promised that it will 
send missiles and military instructors to Chad and wili increase its military aid to 
Chad, attempting to have a hand in domestic conflicts within that country. The Reagan 
administration reiterated that it will keep the promise made by the Carter 
administration years ago and will, when necessary, use military power to ensure that 
petroleum from the Gulf areas will be smoothly shipped to other areas. 


Fighting for world hegemony is an established strategic objective of both the United 
States and the Soviet Union, as well as the source of all turbulence in the world. By 
merely having a look at how the United States has deployed its troops, one will 
probably know what's behind it. About 43 percent of tine U.S. ground forces are deployed 
abroad and American soldiers can be seen in the streets of Seoul, Bonn, and Beirut. 
According to THE NEW YORK TIMES, by now the United States has established 359 
military bases abroad, and its air and naval forces are no exception. The United 
States has 30 AWACS aircrafts, of which 14 have been sent abroad for carrying out their 
tasks. The United States has 12 aircraft carriers, of which 5 are cruising in foreign 
territorial waters. Just as Reagan said, the United States will send troops to places 
which "may pose a threat to U.S. security." 


If a country wants to send its troops to other countries to ride roughshod, it must, 
first of all, have money. At present the United States may be the richest country in 
the world. Its total GNP is $3 trillion, accounting for one-quarter of the world's 
total production value. Its military expenditures are as high as some /00 billion, far 
exceeding the GNP of a developing country. But, even such a superpower also feels that 
its ability is not equal to its ambition. According to the information disclosed by 
the U.S. Department of Defense, the expenditures of U.S. troops stationed in Western 
Europe alone reached some $105 billion last year, which was, of course, a heavy 

burden to the United States. 
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Therefore some intelligent persons feel that it will be no good if things go on like 
this. General John Wickham, chief of staff of the U.S. Army, deplored the possibility 
that U.S. military commitments in many places in the world might cause too many problems 
for U.S. armed forces to tackle. General David Jones, retired chairman of the Joint 
Chiefs of Staff, also said that U.S. military power does not match its strategy and this 
has become more serious at present "because we attempt to do everything." 


Having large ambitions yet limited strength, countries practicing hegemonism will 
unavoidably suffer from such "indigestion." So far, no one has found a panacea which 
can cure this disease. Some Americans have noticed Uncle Sam's disease, but they can do 
nothing but cry in vain. 


WHITE HOUSE, CONGRESS ‘POWER STRUGGLE' VIEWED 


HK250849 Beijing RENMIN RIBAO in Chinese 25 Aug 83 p 7 


[Article by Zhang Yi: "The Origin and Development of the Power Struggle Between the 
White House and Con;ress in the United States"] 


[Text] In June this year the U.S. Supreme Court decided by a 7-2 vote that the 


"legislative veto" of Congress is ‘»..':d because such an action does not accord with 
normal U.S. legislative procedure nu » >lates the principle of the "three-way separation 
of powers" stipulated by the Cor « tution. As a result, congressional powers of veto 
stirulated in 200 U.S. laws are . -'t... This judgment, termed "historic," will have a 


major effect on relations between ...c U.S. executive and legislative branches. This has 
aroused extensive attention inside and outside the country. 


So-called legislative veto means that, while authorizing the executive to formulate 
politices and decrees, Congress retains the right to veto these policies and decrees, 
Congress retains the right to veto these policies and decrees. This is done mainly in the 
form of joint resolutions of the two houses of Congress or resolution by one house; in 
neither case does the resolution have to be submitted to the president for his 

signature of approval, so it is called a legislative veto. According to statistics some 
200 U.S. laws include clauses on legislative veto, the most important of which are as 
follows: 1) The War Powers Act of 1973 stipulated that the president must hold close 
consultations with Congress on questions of war, and if the president orders the armed 
forces to war or to enter hostile areas without a congressional declaration of war, 

the Congress has the right at any time to pass a joint resolution compelling the 
president to withdraw the forces. 2) The Budget and Funds Withholding Control Law of 
1974, which stipulates that either house of Congress can veto a presidential decision on 
postponing utilization of funds; and without approval by both houses, the president cannot 
indefinitely withhold funds already allocated by Congress. 3) The International Develop- 
ment and Food Aid Act of 1975. This stipulates that Congress has the right to cut off 
aid to countries where the state of civil rights is bad. 4) The Foreign Aid Act of 1976, 
which stipulates that Congress has the right to veto an agreement on selling a foreign 
country arms worth more than $25 million. 5) The National Emergency Act of 1976, 

which gives Congress the power to terminate a state of emergency that the president has 
decided to put into effect. As a result of the recent Supreme Court judgment, it seems 
that the congressional veto clauses in these laws will be invalid. At the end of last 
month President Reagan formally informed Congress that it would no longer enjoy the power 
to veto foreign arms sales. 


Legislative veto was first laid down in legal form during Hoover's presidency in 1932; 

and it was in the 1970's that it started to be written into a large number of laws. This 
is an important means by which Congress limits presidential powers, and is the 

result of the long development of the power struggle between the executive and legislative 
branches in the United States. 
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faking a compreheasive view of American history from the founding of the country to the 
end of the 19th century, the power struggle between the executive and legislative branches 
was bastcally a seesaw struggle. During the presidencies of Washington, Jefferson, Jackson 
Lincoln and so on, the power and influence of the executive slightly exceeded those of the 
legislature, However, during other presidencies, it was Congress that got the upper hand 
to some extent. The period from Lincoln's assassination in 1865 to the start of 
Roosevelt's presidency in 1901 was all the more a "golden age" for Congress. The U.S. 
Government at that time was "government by Congress." 


In this century, and especially after Franklin Roosevelt entered the White House in 1933, 
fundamental changes took place in relations between the executive and legislative branches 
At the beginning of the 1930's, in order to recover from the unprecedented economic 
depression, Roosevelt went against convention and adopted a whole series of novel measures 
in finance, industrial and agricultural production, labor-capital relations, social welfare 
and so on, thus increasing by a very great degree that powers of the president in managing 
domestic affairs. The outbreak of World War II placed the president on the throne as 

the “major architect of foreign policy." In this way, both in internal and external 
affairs, the President became "the principal framer of government policy." 


The powers of the president continued to expand after World War II, while the role of 
Congress continued to decline. This was most conspicuously shown in America's foreign 
wars. The U.S. Constitution clearly stipulates that power to declare war belongs to 
Congress. However, the president has always used his position as commander in chief of 
the armed forces to deploy troops and launch war on his own account, thus fundamentally 
ignoring the war declaration power given to Congress by the Constitution. U.S. aggression 
against Korea, armed intervention in the Dominican Republic, and the war of aggression 
against Vietnam were all launched by presidential order, and the Congress never declared 
war. With the growth of presidential powers to such a point, it is not surprising that 
the well-known historian, Schlesinger Jr, termed the president of the republic "an 
imperial president.” 


However, since the 1970's, Congress has passed a lot of legislation in an attempt to 
reverse the trend of the "ever-growing usurpation of powers by the executive” and to 
restore the proper powers of Congress. In 1973 Congress passed the War Powers Act after 
President Nixon had vetoed it. In 1974, after passing the Budget and Funds Withholding 
Control Act, the Congress set up a budget agency in accordance with this act, and both 
houses set up their budget committees, thus strengthening Congress' say in the process 
of formulating the budget. 


After the 1970's Congress started to attach veto clauses to a large number of laws, 
thereby strengthening its supervision over the executive. In order to stand up to the 
executive as an equal, Congress also established or expanded a_ number of research 
organs and recruited large numbers of specialist assistants. 


rhe “resurrection” of Congress in the 1970's was to a very large extent the direct 
results of the Vietnam war and the Watergateaffair. However, by the end of the decade, due 
to the long pertod of economic gloom in the United States, together with the 

Soviet Union's stepped up rivalry with the United States for global hegemony, U.S. 
domestic views demanding a strengthening of the executive's powers gained the upper 

hand again. 
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Certain people in political circles complained about Congress exceeding its proper 
limits and excessively tying the hands of the president, with the result that it was 
difficult for him to pursue effective domestic and foreign policies. 


It was precisely against this background that the U.S. Supreme Court recently judged 
the legislative veto was unconstitutional. This will beyond any doubt reduce Congress' 
restrictions on the executive to some extent, and lead to a continued tilt in the 
balance of power toward the president. Although the United States claims that the 
three branches, executive, legislative, and judicial, are "on an equal footing," and 
divide and balance power between them, in fact the power and influence of the executive 
is far greater than that of the other two branches. 


Following the announcement of the Supreme Court decision, Congress will not just leave 
things at that. Many congressmen say that this judgment is "a catastrophe," and have 
declared that they will certainly seek new ways "to keep the executive on a very short 
rope." Specifically, Congress can pass new legislation limiting presidential powers. 
Representative Solarz recently submitted a bill demanding a limit on the amount of 
arms that the executive can sell. Since Congress holds the government's "money bags,' 
if it does not agree to some scheme of the president, it can veto funds for it. Apart 
from that, it is certain that Congress will be more cautious when authorizing new 
powers for the president in the future. In short, this decision of the Supreme Court 
will bring about a new change in relations between the White House and Congress, but 
the power struggle between them will continue to exist and develop as it has in the past 
200 years. 
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PRC WILL PARTICIPATE IN MOSCOW BOOK FAIR 


OW260235 Beijing in Russian to the USSR 1800 GMT 24 Aug 83 


[Text] The People's Republic of China for the first time will take part in the Moscow 
International Book Exhibition-Fair, For this occasion a Chinese delegation, headed by 
(Zhao Zhichen), general director of the Book Trade Association GUOJI SHUDIAN | INTER- 
NATIONAL BOOK] will go to Moscow. 


The fourth International Book Exhibition-Fair will be open from 6 to 12 September in 
Moscow at the site of the Exhibition of Achievements of the National Economy of the USSR, 


A 150-square-meter area will be allocated to Chinese books. Over 2500 titles of books 
will be exhibited there, as well as periodicals and albums, Some of them will be foreign 
language literature, however, the major part will be Chinese language literature. These 
include the classics of Marxism-Leninism and works of social sciences, as well as fiction, 
scientific and technical works, dictionaries and various reference books. 


It is particularly worth noting that 277 titles of foreign literary works translated in 
China into the Chinese language, including 220 titles of Russian and Soviet literature, 
will be shown at the exhibition. This is only a part of the foreign literature trans- 

lated into the Chinese language. 


The exposition will also include periodicals in Chinese and foreign languages, records, 
recorded tapes, as well as Chinese paintings, paper cuttings, bookmarks and other artistic 
{tems which are loved by foreign readers. 


Dear Soviet radio listeners, the exhibition will be open from 6 September. You are 
welcome, 


SOVIET PROPOSALS ON BANNING SPACE WEAPONS NOTED 


OW242339 Beijing XINHUA Domestic Service in Chinese 1430 GMT 22 Aug 83 


[Text] Moscow, 21 Aug (XINHUA) -- According to a TASS report today Gromyko, first deputy 
chairman of the USSR Council of Ministers and concurrently minister of foreign affairs, 
wrote to UN Secretary General Perez de Cuellar proposing that the question of signing a 
"treaty to ban the use of force in space and from space to earth" be placed on the agenda 
of the 38th session of the UN General Assembly, and a draft treaty was also delivered. 


Earlier, Soviet leader Andropov made a similar proposal to the U.S. side on 18 August. 
U.S. official quarters indicated that the proposal would be "carefully studied," noting, 
however, that the Soviet Union has been testing its own antisatellite weapons "for about 
12 years" and that the United States is now preparing to test fire this type of weapon. 
Therefore, the Soviet proposal "could be aimed at preventing the United States from 
making the tests." 
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LI XIANNIAN MEETS DPRK TRADE UNION DELEGATION 


OW251800 Beijing XINHUA in English 1335 GMT 25 Aug 83 


[Text] Beijing, August 25 (XINHUA) -- Chinese President Li Xiannian this afternoon 
met with a delegation from the General Federation of Trade Unions of Korea led by its 
President Kim Pong-chu,. 


In a cordial conversation, Li Xiannian said that the Chinese Communist Party, govern- 
ment and people will surely work for the enhancement of the Sino-Korean friendship 
cemented with blood. He said that China and Korea have very profound relations which 
no force can disrupt. Li Xiannian stressed that the Chinese and Korean people have 
helped each other for a long period. The Korean comrades have played a part in the 
revolutionary cause of China, he added, 


Kim Pong-chu said that during their stay in Beijing, Sichuan and Hubei his delegation 
were delighted to see efforts of the Chinese people to implement the policy formulated 
by the 12th national congress of the party and to build socialism with tremendous 
achievements. He said the Korean working class, like the Korean people, highly 
treasures the Korea-China friendship and will make contributions to enhancing such 
friendship. 


Li Xiannian and the Korean guests recalled the exchange of visits between President Kim 
Il-song and General Secretary Hu Yaobang, between Comrade Deng Xiaoping and Comrade 

Kim Chong-il. The exchange of visits between leaders of the two countries brought the 

relations between the two parties and two countries to a still higher state, he added. 


Present on the occasion were Ni Zhifu and Wang Chonglun, president and vice-president 
of the All-China Federation of Trade Unions; and Chon Myong-su, ambassador of the 
Democratic People's Republic of Korea to China. 


HUANG HUA FETES DPRK ASSEMBLY DELEGATION 


OW251738 Beijing Xinhua in English 1218 GMT 25 Aug 83 


[Text] Beijing, August 25 (XINHUA) -- Huang Hua, vice-chairman of the National People's 
Congress Standing Committee, gave a banquet here today for a delegation from the 
Supreme People's Assembly of the Democratic People's Republic of Korea led by its 
Chairman Yang Hyong-sop. 


Present at the banquet were Wang Houde, deputy secretary general of the N.P.C. Standing 
Committee, and Chon Myong-su, D.P.R.K. ambassador to China. 


The delegation arrived here yesterday evening after a visit to Burma and left here for 
home this afternoon. 


WANG ZHEN GREETS HIROSHIMA 'OUTCAST' DELEGATION 


OW251742 Beijing Xinhua in English 1321] GMT 25 Aug 83. 


‘Text] Beijing, August 25 (XINHUA) -- Wang Zhen, member of the Political Bureau of 
the Chinese Communist Party Central Committee and honorary president of the China- 
Japan Friendship Association, met here this afternoon with a visiting delegation of 
the people of all walks of life from Hiroshima Prefecture of Japan. The delegation 

is led by Tatsukuni Komori, general-secretary of the headquarters of the Liberation 
League of "Outcast" Communities. Wang Zhen welcomed the 145 Japanese guests on their 
China visit. He hoped that the people of China and Japan would work for lasting 
friendship between the two countries. The delegation arrived here on August 23 at the 
invitation of the All-China Youth Federation. 
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PANMUNJOM MAC MEETING HITS SOUTH KOREAN 'PIRACY' 


SK260852 Beijing in Korean to Korea 1100 GMT 25 Aug 83 


[Text] According to KCNA, at the 42lst meeting of the Military Armistice Commission 
[MAC] held on 23 August, Maj Gen Yi Tae-ho, senior member of the Korean and Chinese 
side of the MAC of Korea, made a strong denunciation by saying: The piracy by the 
South Korean puppet forces which sank the fish detecting boat Pungsan of the northern 
half of Korea is a deliberate fabrication of the South Korean authorities in order to 
carry out tricky anticommunist schemes. 


Maj Gen Yi Tae-ho strongly called on the South Korean authorities to apologize for 
having recently committed a brutal piracy, to sternly punish the criminals, and to 
report the results to the MAC. Then, he called on the South Korean authorities to 
return immediately and unconditionally the corpses of the victimized Pungsan crewmen. 


The latest meeting was held at Panmunjom. Recently, Maj Gen Yi Tae-ho was appointed 
as the senior member of the Korean and Chinese side of the MAC of Korea in succession 
of Maj Gen Han Chu-kyong. 


BRIEFS 


JAPAN-NEI MONGGOL MILL -- Hohhot, August 25 (XINHUA correspondent Mao Chunli) -- A woolen 
interlining fabrics mill remodeled on a canvas mill is under construction in the Ih Ju 
League, south of Baotou in the Inner Mongolia Autonomous Region. Technology and major 
equipment including spinning frames with 1,200 spindles will be provided by Mitsui 

and Ltd. of Japan under a compensation trade contract signed by the Ih Ju 

League Textile Industrial Company and the Japanese firm. Upon completion early next 
year, the mill will turn out 1.06 million meters of woolen interlining fabrics a 

year. The regional government has set up six woolen textile, light industrial and 
agricultural projects in cooperation with British and Japanese firms since 1980 in 
the form of compensation trade. [Text] [Beijing XINHUA in English 1200 GMT 

25 Aug 83 OW] 


JAPANESE KANGYO BANK BRANCH -- Beijing, August 25 (XINHUA) -- The Beijing representative 
office of the Dai-ichi Kangyo Bank Ltd. of Japan officially opened here today. The 
Dai-ichi Kangyo Bank is the largest commercial bank in Japan and the 12th Japanese 

bank to open a representative office in Beijing. Mr Koichi Takazawa is the bank's 

chief representative here. A banquet was hosted by the Dai-Ichi Kangyo Bank at the 
Great Hall of the People today to mark the opening of the representative office to 
business. Present at the banquet were more than 500 people, including president of 

the Dai-Ichi Kangyo Bank, Nobuya Hagura; and president of the Bank of China, Jin Deqin. 
[Text] [Beijing XINHUA in English 1329 GMT 25 Aug 83 OW] 
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GUANGDONG GOVERNOR RETURNS FROM MACAO VISIT 


OW251812 Beijing XINHUA in English 1608 GMT 25 Aug 83 


[Text] Guangzhou, August 25 (XINHUA) -- Liang Lingguang, governor of Guangdong Province, 
and his party returned here today after a three-day visit to Macao. 


During their stay in Macao, Liang Lingguang and his party met with Vasco de Almeida e 
Costa, governor of Macao. They exchanged views on bilateral relations and future 
cooperation. 


The two sides expressed satisfaction with the existing good relations between Guangdong 
and Macao. They wished that friendship and cooperation be further promoted and developed. 


Governor Costa briefed Liang Lingguang on Macao's economic development and municipal 
construction in the future and on his desire to strengthen bilateral cooperation. He 
said that Macao is in a state of development and there is much to be done. It is of much 
benefit to get understanding and help from China. Particularly, it is very difficult 

for Macao to fulfill some of its development plans without the support of China, he added. 


Liang said Guangdong will continue to pursue the policy of opening to the outside world. 
The prospects for bilateral cooperation will be broader. He said that Guangdong will, as 
always, make every effort to support and aid the undertakings favorable to the stability 
and prosperity of Macao. 


Liang visited some projects under construction and tourist centers in the company of 
Costa. 


On the afternoon of August 23, Liang Lingguang and his party called at the Macao Chinese 
Chamber of Commerce and the Macao Federation of Trade Unions. 


SOVIET CULTURAL INFLUENCE 'WIDELY SEEN' IN SRV 


OW251820 Beijing XINHUA in English 1639 GMT 25 Aug 83 


[Text] Beijing, August 25 (XINHUA) -- Soviet cultural influence is widely seen in the 
fields of television programs, film show and bookstores in Vietnam, reports from Hanoi 
said. 


Of the two-hour program every night from the Vietnamese central television station, half 
of its items are from the Soviet Union. Since 1980, this station has been relaying news 
items from the Soviet television station every night. 


Most of the feature films on show are Soviet products. Soviet-produced news reels and 
documentary films, science and education films and cartoon films are shown frequently 
on the Vietnamese central TV station. 


Since Vietnam can turn out about a dozen feature films annually, Soviet-produced feature 
films have dominated Vietnamese TV screen and cinemas. 


Soviet books have been published in Vietnam in large quantities in recent years. Most of 
the books sold from the Hanoi Foreign Languages Bookstore are in Russian. Soviet books 
are sold in very low prices. Hanoi's young people can buy a copy of Soviet picture-story 
book at a price of half an ice-lolly. 


Soviet pictorials are on sale on small bookstalls all over Hanoi. The Vietnamese version 
of the biweekly SOVIET UNION TODAY is circulated nation-wide in Vietnam. 
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BEIJING REVIEW NOTES SOUTH ASIAN COOPERATION 


HK260344 Beijing BEIJING REVIEW in English No. 33, 15 Aug 83 p 10 
[Article by Ren Yan: "Regional Cooperation Strengthened" | 


[Text] The conference of the foreign ministers of seven South Asian countries -- Bang- 
ladesh, Bhutan, India, the Maldives, Nepal, Pakistan and Sri Lanka -- adopted a declar- 
ation on South Asian Regional Co-operation (SARC), an integrated programme and a 

joint communique after uwo days (August 1-2) of deliveration in New Delhi. This shows 
that these countries intend to actively pursue regional co-operation in economic and 
social development. It is a big event in the history of South Asian relations and 
will help promote the prosperity and development of each country and consolidate 

peace and stability in the region. 


Since May 12, 1980, when the president of Bangladesh, the late Ziaur Rahman, suggested 
to the leaders of South Asian countries that a South Asian summit conference be held 
to discuss ways of increasing cooperation among them, 2 series of negotiations have 
produced decisions to co-operate in a wide range of fields covering agriculture, rural 
development, health and population control, telecommunications, communications and 
transport, science and technology, meteorology, sports and culture. Organizations to 
facilitate co-operation have also been established. 


The declaration adopted by this foreign ministers conference outlines the following 
objectives of SARC: To promote the welfare of their peoples; to accelerate economic 
growth, social progress and cultural development in the region; to promote and strength- 
en collective self-reliance. This is clearly the best way to seek common prosperity. 


The Third World countries have waged a long and persistent struggle for the estab- 
lishment of a new international economic order. Past experience demonstrates that to 
change the old irrational international economic order it is necessary, first of all, 
to strengthen unity and co-operation among the developing countries, that is, to stress 
South-South co-operation. Regional co-operation among the seven South Asian countries 
is a concrete example of South-South co-operation and is a practical step towards the 
establishment of a new international economic order. 


Although problems and disputes remain in their bilateral relations due to the colonial- 
ist legacy and hegemonist intervention, the countries of South Asia want to live in 
harmony and, with the development of regional co-operation, the peoples of these 
countries will enhance mutual understanding and trust in each other and will solve 
their disputes through consultations in the interests of regional peace and stability. 


‘hima and the South Asian countries are all Third World countries and close neighbours. 
hina has friendly relations with these countries and has expressed appreciation and 
support for the efforts of the seven countries to strengthen their mutual co-operation. 
remier Zhao Ziyang has expressed China's hope that through friendly consultations 
sased on equality and mutual benefit, relations among the South Asian countries will 
improve and cooperation will gradually be realized. This will contribute greatly 
to the prosperity and development of the countries concerned and will help maintain the 
peace and stability of the region. 
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ZHANG JINGFU GREETS BRITISH ECONOMISTS 


OW251736 Beijing XINHUA in English 1216 GMT 25 Aug 83 


[Text] Beijing, August 25 (XINHUA) -- State Councillor Zhang Jingfu met here this 
afternoon with a group of British economists from Oxford led by Arthur Hazlewood, 
director of the Queen Elizabeth Institute of Oxford University. 


Zhang Jingfu answered their questions about China's policies on family planning, 
control of the scale of capital construction and foreign trade. 


The guests arrived here for academic exchanges at the invitation of the Chinese 
Academy of Social Sciences. The objective of their visit here is to learn about 
China's economic situation, especially the job responsibility system for 
agricultural production, transport and communications, iron and steel industry 
and the teaching of economics in schools of higher learning. 
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HUNGARIAN OFFICIAL RECEIVES INDUSTRY MINISTER 


OW260232 Beijing XINHUA in English 0215 GMT 26 Aug 83 


[Text] Budapest, August 25 (Xinhua) -- Hungarian Vice Premier Jozsef Marjai received 
here this afternoon Chinese Minister of Machine-Building Industry Zhou Jiannan. 

The Chinese minister arrived here on August 20 at the invitation of the Hungarian 
Minister of Industry Lajos Mehes. This is the first official visit to Hungary by a 
minister of the Chinese Government in over a decade. 


During his stay here, Zhou Jiannan had talks with Lajos Mehes and met with Hungarian 
Minister of Foreign Trade Peter Veress. They discussed the possibility of promoting 
economic relations and strengthening cooperation in the machine-building industry 
between the two countries. He left here today for a visit to Sweden. 


MEN'S VOLLEYRALL TEAM ENDS HUNGARY TOUR 


0W251802 Beijing XINHUA in English 1420 GMT 25 Aug 83 


[Text] Budapest, August 24 (XINHUA) -- The Chinese national men's volleyball team 
wound up its visiting tour in Hungary after playing a match with the light bulb 
factory club team here today. The Chinese team won the match with the set-score of 
15-2, 5-15, 15-4, 15-5. 


On August 22 and 23, the Chinese team played two matches with the Hungarian national 
side. The Chinese won the first match 15-6, 15-9, 15-11 and lost the second 11-15, 
9-15, 15-6, 11-15. 

This was the first time that the Chinese volleyball team visited Hungary in 20 years. 


REGULATING ROLE OF HUNGARY'S TAX SYSTEM VIEWED 


HK250724 Beijing JINGJI RIBAO in Chinese 16 Aug 83 p 4 
[Unattributed article: "The Regulating Role of Hungary's Tax System on the Economy"] 


[Text] In its economic reform, Hungary practices a management system of integrating 
planning with market. In an effort to coordinate the relationships between the leader- 
ship of the central authorities and the decisionmaking power of enterprises, between 
planning and market, and between state planning and the plans of enterprises, Hungary 
has adopted a series of flexible and effective systems to regulate the economy. That 
is to say, it has applied a series of economic levers such as pricing, taxation, 
credit, allowance, wages, bonus, and foreign trade, to regulate the development of 

the economy as a whole. In Hungary these are called economic regulating means. The 
tax system is an important means for regulating the economy. 


The Hungarian Socialist Workers’ Party holds that the tax system is an important guide 
as well as a regulating force in the operation of enterprises. The state can affect 
the economic process through the tax system. The forms and methods of taxation and the 
portion of profit retained by enterprises as well as the regulations on its use can 
determine the direction of the business of enterprises and thus ensure the proper 
ratios between the incomes of the state, enterprises, and individuals and between the 
real income of the individual and labor productivity. 


The regulating role of Hungary's tax system is comprehensive, flexible, and effective. 
It has the following four functions: guiding, stimulating, restricting, and balancing. 
Hungary also adopts numerous forms and methods of taxation to give effect to the 


regulating role. 
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1. It enacts various taxes with the aim of giving effect to their functions in guiding, 
stimulating, restricting, and balancing the economy. 


For example, enacting the salary increase tax can play the role of restricting and 
restraining excessive salary increase in some enterprises and the excessive gap 
between various enterprises. 


Another example is enacting the land tax which is aimed at promoting the rational and 
effective utilization of land by enterprises. 


A third example is enacting the production tax. Under this stipulation, only those 
enterprises which, not owing to good management but to some objective conditions, such 
as the price policy of the government and low productioncorps for export commodities, 
have made huge profit on certain products, have to pay the production tax. 


A final example is enacting the constuction tax. This tax is imposed on those enter- 
prises whose excessive investment has resulted in various problems such as competing 

for manpower and material resources among various enterprises, rising prices of building 
materials, and increasing number of unfinished projects. 


2. In light of the actual conditions in various departments and enterprises, it 
adopts different methods such as tax increase, tax reduction, and tax exemption, 
determines different tax rates and amounts, and readjusts them in good time in order 
to give scope to its regulating role. 


Take the salary tax for example. The tax rate is somewhat lower, namely 8 percent 

in enterprises which have a relatively strong bearing on the national economy and the 
people's livelihood (the tax rate is generally 13 percent). The salary tax is exempted 
from state farms, farm machinery repair centers, iron mines, coal mines, housing 
management units, and some food industries. 


With respect to the salary increase tax, before 1980 those enterprises whose salary 
increase for workers and staff members exceeded 6 percent annually were supposed to pay 
the tax while those enterprises whose salary increase was less than 6 percent were 
exempted from paying the tax. Beginning from 1980, in an effort to arouse the 
initiative of workers and staff members, the scope of tax exemption was extended to 9 
percent. 


Another example is the ordinary profit tax which is primarily aimed at readjusting 

the differences between the income of various enterprises. Therefore, in an effort to 
encourage the development of some specific departments or some departments vital to the 
economy as a whole, the ordinary profit tax can be exempted from these units. Again, 
in an effort to encourage agricultural development, the state stipulates that 60 percent 
of the ordinary profit tax paid by the state farms is to be returned as a preferential 
treatment of the state to the farms as their development funds. The ordinary profit 
tax, however, is exempted from the consumption service trade, the purchasing, supply an 
marketing cooperatives for farm products, telecommunications, water transportation, 
railway, urban communications, and other departments which have a direct bearing on the 
livelihood of the people. The food industry (excluding the cigarette and wine trades) 
and the sales of fruit and vegetables in large cities are exempted from paying 40-45 
percent of the ordinary profit tax. 
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A third example is the depreciation charge of fixed assets. Under the conditions of 

the fairly speedy development of modern technology and the great material and non- 
material losses of fixed assets still operating, in an effort to promote the application 
of new technology and speeding up the renovation of fixed assets, all depreciation 
charges are reserved for some enterprises which play an important role in the national 
economy and whose wear and tear of the easily outmoded fixed assets is high, such as 

the building trade, the coal industry, telecommunications, transportation, the food 
industry, and service trades. 


A final example is the different rates of land tax in different grades of cities, 
residential areas, and industrial areas. The land tax is the highest in Budapest, the 
capital. Residential areas are divided into two grades with annual land taxes of 

16.7 forints and 5.6 forints per square meter, respectively. Industrial areas are 
divided into four grades with annual land taxes of 11.1 forints, 8.3 forints, 5.6 
forints, and 2.8 forints per square meter, respectively. If the land is not used 
according to stipulations, the amount of the land tax to be paid is higher by 100 
percent than is normal. 


3. The progressive tax system is implemented in some categories of taxes. 


The principle in Hungary is to impose a unitary tax on the profit used for the develop- 
ment of enterprises and to impos@ a progressive tax rate on the portion of profit used 
for the personal income of workers and staff members, namely, the progressive profit 
tax (progressive tax on the bonus fund) and the salary increase tax. The primary 
function of the progressive profit tax is to reduce the gaps in the real income of 
workers and staff members, to prevent the enterprises making huge profit from sharing 
out excessive bonuses, and to avoid excessive gaps. It is stipulated in principle 
that the bonus fund which accounts for less than 4 percent of the total salary 

amount is exempted from paying the progressive profit tax. But whether or not it 

is exempted from the tax payment will still be determined by the profit index of the 
enterprises; that is to say, the bonus fund of the enterprises should not exceed 

4 percent of the total salary amount and the profit index should also reach a certain 
level. 


To sum up, in its economic reform, Hungary has quite satisfactority coordinated the 
relationships between the interests of the state, enterprises, and individuals by the 
substitution of taxes with profit and by giving scope to the regulating role of 
taxation as a lever, thus ensuring the fulfillment of the state plan and revenue 

on the one hand, and bringing practical benefit to enterprises and workers and staff 
members and invigorating the economy on the other. 
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"NAMIBIA DAY' CELEBRATED BY PRC LEADERS 


Zhao Sends Message 
OW260528 Beijing XINHUA in English 0112 GMT 26 Aug 83 


[Text] Beijing, August 26 (XINHUA) -- To mark Namibia Day China reaffirmed its support 
today for the Namibian people in their struggle for national independence under the 
leadership of the Southwest African Peoples Organization (SWAPO). 


In his message to Paul John Firmino Lusaka, president of the U.N. Council for Namibia, 
Chinese Premier Zhao Ziyang condemned the illegal occupation of Namibia by South 

Africa and voiced support for the African countries in their efforts to implement the 
U.N. plan for the independence of Namibia. Premier Zhao also praised the role played 

by the U.N. Council for Namibia in mobilizing the international community to support the 
Namibian people. He said he was convinced that the struggle of the Namibian people is 

a just one and will win final victory. 


Wang Bingnan Greets Delegation 
OW251816 Beijing XINHUA in English 1635 GMT 25 Aug 83 


[Text] Beijing, August 25 (XINHUA) -- Wang Bingnan, president of the Chinese People's 
Association for Friendship With Foreign Countries, today met and feted a delegation from 
the Southwest Africa People's Organization (SWAPO). Leader of the delegation is A. 
Mushimba, member of political bureau and deputy treasurer of the organization. He 

is also the organization's chief representative in Zambia. 


Arriving in Beijing on August 22, the delegation will attend the acitivities marking 
"Namibia Day"’ sponsored by the Chinese People's Association for Friendship With Foreign 


Countries. 


CHEN MUHUA HONORED AT ZAMBIA DINNER; DEPARTS 


OW251900 Beijing XINHUA in English 1830 GMT 25 Aug 83 


[Text] Lusaka, August 25 (XINHUA) -- A Chinese Government delegation led by Chen Muhua, 
state councillor and minister of foreign economic relations and trade, left here this 
afternoon for Seychelles after a nine-day visit to Zambia. 


Yesterday evening, Prime Minister Nalumino Mundia and Chen Muiiua signed a document 
to extend the repayment of Zambia's debt of 7 million U.S. dollars to China for another 
five years. 


Speaking at a dinner in honor of the Chinese delegation later, Mundia said, "We in 
Zambia look forward to the People's Republic of China as a true friend indeed." 

"China has been with us during the period of our struggle for our own it.uependence and 
independence of other countries in our sub-region (southern Africa) and she has 

been with us all the time. We are most grateful for all the assistance that China 

has given Zambia," he noted 


In reply, Chen said, "We assure Your Honor prime minister that upon our return to China, 
we are bringing back, for sure, profound friendly sentiments of the Zambian people to 

the Chinese people." She wished that the flower of friendship between the peoples of 
China and Zambia would be in full blossom. 


The Chinese delegation came here to attend the handing-over of three Chinese-aided 
projects -- the Chingola maize mill, the Luapula River bridge and the Mulungushi textile 
mill. After touring the textile mill on Tuesday, President David Kaunda received Chen. 
He told the Chinese guests that Zambia thanked the Chinese people and government for 

the sincere assistance to his country. 
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Kaunda also asked Chen to deliver his letter to Chinese President Li Xiannian. 


RWANDA DELEGATION ARRIVES IN SHANGHAI; FETED 


OW251410 Beijing XINHUA in English 1345 GMT 25 Aug 83 


[Text] Shanghai, August 25 (XINHUA) -- A delegation from the Rwandan National Develop- 
ment Council led by its President Maurice Ntahobari, arrived here from Beijing by air 
this morning in the company of Liu Danian, member of the Chinese National People's 
Congress Standing Committee. 


In the evening, the Rwandan guests were honored at a banquet given by the Shanghai Muni- 
cipal People's Congress Standing Committee. Hu Lijiao, chairman of the host congress, 
and Ntahobari proposed toasts to the continuing development of friendship and cooperation 
between the two countries. 


In the afternoon, the guests visited the Caoyang workers' housing estate inhabited by 
over 50,000 people. This is the first living quarters built for workers after the liber- 
ation of Shanghai in 1949. The visitors were shown round a nursery, a kindergarten 

and a factory, and visited a worker's family. 


ZIMBABWE'S BANANA 'IMPRESSED' WITH PRC 


0W250322 Beijing XINHUA in English 0204 GMT 25 Aug 83 


[Text] Harare, August 24 (XINHUA) -- Zimbabwean President Canaan Banana returned here 
today after a ten-day state visit to People's Republic of China and Democratic People's 
Republic of Korea. Banana told newsmen upon his arrival that his visit has widened 

and strengthened Zimbabwe's relations with the two countries. 


He said the visit afforded him an opportunity to understand China's new emphasis on 
modernization. In China, he was impressed by the country's achievements in agriculture 
and national construction, "particularly the decentralization, rural transformation and 
mobilization of masses for collective programs," he added. 


Banana said if Zimbabweans were better oriented and mobilized, individualism could give 
way to maximum collectivization, a prerequisite step towards socialism. The president 

was met at Harare airport by Prime Minister Robert Mugabe, Deputy Prime Minister Simon 

Muzenda, and cabinet ministers. 


CHEN PURU LEADS RAILWAY DELEGATION TO IRAN 


OW251740 Beijing XINHUA in English 1220 GMT 25 Aug 83 


[Text] Beijing, August 25 (XINHUA) -- A 6-member Chinese railway delegation led by 

Chen Puru, minister of railways, left here this afternoon for a friendship visit to Iran 
at the invitation of Mohammad Hadinezhad-Hoseyniyan, Iranian Minister of Transport and 
Communications. Ali Khorram, Iranian ambassador to China, saw the delegati-a off at the 
airport. 


AMBASSADOR TO IRAQ HOSTS ANNIVERSARY RECEPTION 


OW251011 Beijing XINHUA in English 0721 GMT 25 Aug 83 


[Text] Baghdad, August 24 (XINHUA) -- Chinese Ambassador to Iraq Hou Yefeng gave a 
reception here this evening to celebrate the 25th anniversary of the establishment of 
diplomatic relations between China and Iraq. Iraqi Deputy Prime Minister Tariq ‘Aziz 
and other high ranking officials attended the reception. The host and guests proposed 
toasts for the consolidation and development of Sino-Iraqi relations on the basis of 
peaceful coexistence. 
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BEIJING RADIO DESCRIBES SATELLITE LAUNCH 


OW251119 Beijing Domestic Service in Mandarin 1200 GMT 24 Aug 83 


[Report by station reporter (Liu Changle) and station correspondent (Wang Xianjin) 
from the scientific experiment satellite launch site -- recorded] 


[Text] Hello, everyone! We are at the rocket launching experiment base deep in north- 
west China's Gobi Desert reporting the launch of China's 13th man-made earth satellite. 
Before us the cream-colored rocket, surrounded by its launcher, is standing on the 
launch pad. It is higher than a 10-story building. With the vast Gobi Desert surround- 
ing it, the rocket looks especially imposing and lofty. 


[Background voice] Five-minute prelaunch preparation. 


Listeners, the voice you just heard is the 5-minute prelaunch preparation order issued 
by launch commander (Liu Depu) from the underground command post. At this time, work 
personnel near the launch site have all evacuated the area. The work platform 

surrounding the rocket was folded down and the rocket's magnificent body is in full view. 


We will use this short interval before the launch to briefly introduce the launch base 
to you. This experiment base has 25 years of glorious history since it was established. 
During this period, groups of heroic PLA commanders and fighters and outstanding 
scientific and technological personnel worked tenaciously in this boundless Gobi 

Desert. By dedicating their youth, pooling their wisdom, shedding their blood, and 
sweating, they have made brilliant contributions to the modernization of China's 
national defense, science, and technology. It was from this base that China's first 
man-made earth satellite was launched on 24 April 1970. It was also from here that 
China's first Pacific-targeted carrier rocket and jumbo rocket carrying three 

satellites were launched. 


[Background voice] One-minute prelaunch preparation. 


Listeners, that was the l-minute prelaunch preparation order. The rocket will soon be 
launched. 


[Background voice] Everyone in position. [words indinstinct] Ignition! Blast off! 


Following the commander's ignition order, (Zhao Ming), a 24-year old technician, 
firmly pushed the ignition button. [background take-off sound] 


Listeners, a huge flame is coming from the tail of the rocket with a thunderous noise. 
We can feel the ground rocking. Pressure waves from the flame propelled the huge 
rocket in its liftoff. The rocket is now rising with accelerated speed. It has now 
risen to the sky and is turning. It is spurting out bright tongues of fire, forming 
a long trail of white smoke in the blue sky, and is continuing its southeasterly 
flight. 


Various tracking stations are reporting to the command post on the rocket's flight: 
The rocket is flying normally and the radar is tracking it accurately. The satellite 
separated from the rocket after the (?remote control) button was pushed. Now the 
satellite has gone into orbit. 
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The launch site is astir with jubilant crowds who have just heard the report that the 
satellite has gone into orbit accurately. [prolonged cheers] 


At the launch site we interviewed (Yang Jinhan), a college graduate who was assigned to 
work here last year, 


[Reporter] Comrade (Yang Jinhan), how are you? 
[Yang] I am fine. And you comrade? 


[Reporter] Would you please give our listeners your impressions of the satellite 
launch, the first in which you have participated? 


[(Yang)] Sure. Today is an unforgettable day for me. Today, we have successfully 
launched another scientific satellite. Like all other personnel working here, I feel 
greatly honored and proud to have done my part for this great undertaking. After gradu- 
ating from a college in Xian last year | was assigned to work on this base. Honestly 
speaking, conditions here are much harder than those in big cities. However, I feel 
honored and lucky to have this opportunity to contribute my knowledge to the motherland, 
to link my ideals with the modernization of the motherland's science, technology, and 
national defense, and to do my part for the party and the people. After taking part in 
this satellite launch, I feel deeply that the motherland needs educated youth with 
ideals to develop science and technology as well as its northwestern border areas. Here 
there is ample scope for the abilities of young people with lofty ideals who have been 
educated by the party and the people. The party and the people may rest assured that 

we college graduates recently assigned here will carry forward the fine tradition of 
scientists of the older generation and devote our youth to the great cause of moderniz- 
ing science and technology for national defense. Meanwhile, from the bottom of our 
hearts we welcome more and more college graduates and youth with lofty ideals to join 
our ranks so that we can work together for our common cause and ideals. 


[Reporter] Thank you. 


TIAN JIYUN ADDRESSES NATIONAL ENTERPRISE FORUM 


0W240554 Beijing XINHUA Domestic Service in Chinese 1626 GMT 23 Aug 83 
(By XINHUA reporter Qiu Yuan, RENMIN RIBAO reporter Pan Gang] 


[Excerpts] Beijing, 23 Aug (XINHUA) -- A national meeting to commend the advanced in 
developing collective and individual economy and providing employment for urban youths 
opened at the Great Hall of the People in Beijing this afternoon. 


On behalf of the State Council, Vice Premier Tian Jiyun personally extended warm greet- 
ings to the meeting. He said: Under the guidance of the party and government's 
correct line and policies, and by fostering the spirit of self-reliance and hard 
struggle, you have helped to develop production and service, bring prosperity to the 
market, make the people's livingmore convenient, and promote the development of the 
national economy. What you are doing constitutes an important part of the socialist 
undertaking and is glorious. You deserve the people's respect. 


lian Jiyun said: China is a country with a great population, a low level of productiv- 
ity, and unbalanced development. Development of a diversified economy in the urban and 
rural areas, in light of these conditions, is China's major long-term policy. It is 

a prerequisite for upholding the principle of ensuring the leading role of planned 
economy, supplemented by market regulation, and for building socialism with distinguish- 
ing Chinese features. 
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Tian Jiyun said: Development of a diversified economy plays a notably important role in 
arousing the initiatives of various sectors, in developing production, in making the 
economy prosperous and the people's living more convenient, in broadening employment 
opportunities, in increasing state and local revenues and promoting social stability 

and unity, The large number of facts testifying to this role has transferred many com- 
rades into activists who originally had some misgivings about developing urban collec- 
tive and individual economy, This is a gratifying development, 


While expressing his belief that the undertaking they diligently pioneered will become 
increasingly prosperous, Tian Jiyun pointed out that the problems confronting them are 
many and their tasks are arduous. He asked the participating delegates to join the 
people throughout the country in shouldering the glorious task of the four moderniza- 
tions, upholding the four fundamental principles, firmly establishing socialist 
professional ethics, becoming models in observing law and discipline and in serving 

the people wholeheartedly, striving to acquire education, and specialized technological 
and managerial knowledge, and making new contributions to the development of urban col- 
lective and individual economy and the the socialist modernization. 


Hu Zilang, vice chairman of the CPPCC National Committee; and Yuan Baohua, vice winister 
of the State Economic Commission, attended and addressed today's opening ceremony. 
Responsible persons of the PLA General Staff Department and General Logistics Depart- 
ment were also present. 


(he meeting was jointly sponsored by the Ministry of Labor and Personnel the State 
Administration of Industry and Commerce, the Chinese Academy of Social Sciences, the 
All-China Federation of Trade Unions, the CYL Central Committee and the National 
Women's Federation. 


NONPLANNED CAPLTAL CONSTRUCTION REPORTED SLASHED 


OW251734 Beijing XINHUA in English 1202 GMT 25 Aug 83 


(lext] Beijing, August 25 (XINHUA) -- Capital construction has been slashed in some 
Chinese provinces and regions, following an emergency circular from the State Council 
calling for economic retrenchment to protect key projects. According to the circular, 
issued in July, non-planned or non-productive local projects should be cut back severely 
to concentrate materials and funds on top-priority national capital construction pro- 
grams. 


[In Liaoning Province, northeast China, 104 projects have been halted, reducing state 
investment by 25.5 million yuan (about 13 million U.S. dollars). 


the Heilongjiang Provincial Government has also reversed a decision made in late May to 
go ahead with work on an open-cut coal mine at Heibaoshan. Initial designs for the pro- 
ject had not yet been worked out when construction was cancelled. 


in the Guangxi Zhuang Autonomous Region, 89 projects have been stopped or postponed and 
investments in 72 others have been reduced, saving a total of 40 million yuan, 


Henan ?rovince in central China has closed 157 cigarette factories not covered by state 
plans. Work teams have been sent to make arrangements for workers, staff members, and 
equipment. The province has also stipulated that any factory set up again without 
approval will forfeit 66 percent of its profits, and those responsible for production 
will be criticized or punished. 
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In Anhul Province, construction has been halted on 75 unplanned projects, reducing in- 
vestment by 26 million yuan. The province has also cut down some planned non-productive 
projects and given up plans to build high-quality residential quarters for provincial 
leaders. 


Hubei has stopped work on 62 unplanned projects and reduced investment by over 10 
million yuan. The provincial government has also ordered 11 local cigarette factories 
to stop production immediately, and notified material and equipment suppliers to halt 
shipments to the factories. 


Meanwhile, Sichuan Province now has 3,390 projects under construction, 415 more than at 
the same time last year. Planned investment has reached 1,500 million yuan, exceeding 
the state target by more than 600 million yuan. Much efforts are still needed to 
reduce the scale of capital construction there. 


WAN LI COMMENTS ON MARINE FISHING PROBLEMS 


HK260552 Beijing WEN ZHAI BAO in Chinese No 94, 22 Jul 83 p 1 


[Report on article in Issue No 7 of ZHONGGUO SHUICHAN [CHINA'S AQUATIC PRODUCTS]: "Wan 
Li Talks on Marine Fishing Problems") 


[Text] While listening to a report on the national work meeting on marine fishing, 

Vice Premier Wan Li said: The present most notable contradiction is that we have a 

very large population and people want to eat fish, but the problem of fishing in coastal 
waters is serious. There are no fish left. There is still difficulty in carrying out 
deepsea fishing and we have not yet exerted efforts to promote seawater and freshwater 
fish-farming. Marine administration is in a state of confusion, in addition to our 
backwardness in fishery administration and facilities. Peasants do not realize that 
fishery resources have been exhausted. They have developed a number of individual 
fishing trades. As there are no large fish available, they catch the smaller ones. The 
present situation is dangerous. 


It is necessary to take forceful measures to protect inshore fishery resources, enforce 
laws, and strengthen management over fishery undertakings. First of all, the expansion 
of inshore fishing by fishing boats should be banned. 


The long-term dispute about fishing grounds has drained fishery resources. Even young 
fish have been consumed. How can we expect a fishing season? To ensure that our 
descendants will have large and small yellow croakers to eat, can we refrain from 
fishing for 3 years or so? After the restoration of fishery resources, fishing can 
again be carried out in accordance with natural fish growth and a feasible scheme. 


In future, marine fishing should be carried out according to quotas. The quotas of 
fishing boats should be integrated with the available quantity of fish. 


RENMIN RIBAO URGES DEVELOPMENT OF OFFSHORE FISHING 

HK260301 Beijing RENMIN RIBAO in Chinese 23 Aug 83 p 2 

(Commentator's article: "Actively Open Offshore Fishing Grounds" ] 

‘Text] For a long time, overfishing has caused grave damage to the fishery resources 


in the coastal waters of our country, and the economic results have been declining with 
each passing day. 
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Comparing 1982 with 1978, the number of motor fishing boats has doubled, nevertheless, 
aquatic product output decreased by 50,000 tons. Such a condition tells us that 

ocean fishery will fail if people simply "turn round and round about the gate of their 
ho. e, sailing to the same old fishing grounds." It is necessary to widen our field 

of vision and organize the fishing fleet in pushing forward to offshore fishing 
grounds. Only by so doing will we be able to relieve the intensity of fishing in 
coastal waters, protect the fishery resources in coastal waters, provide more 
commodity fish for the state, and raise the economic results of ocean fishery. 


In the past the development of offshore fishery in our country has been rather slow. 
Up until 1982 offshore aquatic output accounted for only 10 percent of the total 
output of ocean fishery. Apart from factors of materials and technology, there are 
also factors of understanding that have caused such a condition. 


"Are there fish to catch offshore?" This has been a question in the minds of some 
comrades. According to a survey by units of scientific research on aquatic products 
there are still considerable potentials of fish in the upper and middle layers in 
the offshore waters of the Huang Hai, Dong Hai, Nan Hai and so on. According to 
statistics, the catches of fishing boats of our country in the offshore waters of 
Dong Hai, Huang Hai, and so on, accounted for 41 percent of the gross catch of the 
fishing boats in 1981; the aquatic catch from offshore waters produced by the three 
fishing corporations of Zhejiang Province in Zhoushan, Ningbo, and Wenzhou accounted 
for 45 percent of the gross catch. 


"Economic results of offshore fishery are not so good." This has been an important 
point for some comrades who are not so enthusiastic about opening offshore fishing 
grounds. It should be admitted that compared with operation in the coastal waters, 
fishing offshore involves a longer journey, greater consumption, and is higher in 
cost; moreover, as most of the commodity fish are in upper and middle layers, their 
economic value is lower relatively speaking. Nevertheless, so long as a good job is 
done in increasing value in the preservation and processing of fish commodities, the 
economic results will still be not bad. Between 1980 and 1982, each year from 
January to May, Zhoushan Fishery Corporation sailed to offshore waters to catch fish 
of upper and middle layers. Not only did they suffer no losses, but the profits 
gained from fishing accounted for 52 percent, 62.8 percent, and 67.5 percent res- 
pectively of the gross annual profit of the corporation. The fishery corporations 
of Dalian, Shanghai and so on, and some fishery communes and brigades have been 
fishing in offshore waters, and their economic results are not bad either. 


"Are our conditions good enough for developing offshore fishery?" This is yet another 
question for some comrades. Compared with some advanced nations in the world, there 
indeed exist discrepancies in equipment and technology on our part. However, so 

far as opening offshore fishing grounds is concerned, we have already acquired the 
cardinal condition: The state-owned fishery corporations possess a considerable 
number of powerful fishing boats. Collective-owned fishery has also acquired a 

number of motor junks with comparatively high horsepower. There is some improvement 
in the navigation and fishing-aid equipment and apparatus. Quite a few fishery 
workers and fishermen have accumulated some experiences in fishing offshore. And 
there is a strengthening in the supply of petroleum, fresh water, and ice to the 
fishing boats, and in the construction of basic facilities for cold storage, processing, 
and transportation of fish commodities. With all this, plus the implementation of 
various forms of the system of contracted responsibilities with payment linked to 
output, and strengthening of political and ideological work, the opening of offshore 
fishing grounds is feasible. 


To actively open offshore fishing grounds and step up the development of offshore 
fishery is an important measure to create a new situation in the ocean fishery of our 
nation. This involves economy, science and technology, and many other aspects. 
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Leading organs and departments concerned along the coastal areas should be serious 
in organization and strengthen their leadership. They should, at the same time, 
adopt concrete measures linked with the actual conditions of the localities to solve 
problems in various aspects, such as investment, credit loans, supply of materials, 
security and insurance, sale of fish commodities, the administration of fishery, 
science and technology, and education and so on, so as to bring into play the 
initiative of the fishermen and strive to make greater progress in the near future. 


JINGJI_ RIBAO CARRIES EDITORIALS ON CIRCULATING FUNDS 


Part 1 
HK251039 Beijing JINGJI RIBAO in Chinese 17 Aug 83 p 2 


(Editorial: "Important Measure for Strengthening Management of Funds -- On Unified 
Management of Circulating Funds by Banks (Part 1)"] 


[Text] The State Council has decided that circulating funds of state-owned enterprises 
must be subject to unified management by banks. This is an important measure for the 
reform of the fund management system and is an important step in the reform of the 
economic management system. 


Enhancing the economic results from the utilization of circulating funds is a matter 
of importance to the improvement of economic results in the national economy as a whole. 
For many years in the past the portion of circulating funds held and used by state- 
owned enterprises on a long-term basis was allocated and managed by financial 
departments of governments at all levels, and the portion being used on a short-term 
basis was provided by banks in the form of loans. However, in recent years, since 
the state adopted a series of measures for readjustment and reform, the funds 
allocated by state financial departments have decreased, while the funds provided 

by banks in the form of loans have been increasing year after year. Now, more than 
80 percent of circulating funds newly added to industrial and commercial enterprises 
come from bank loans. With the change in financial sources, the management of funds 
has been divorced more and more from the supply of funds. Therefore, the reform of 
the old system of fund management, which is to change the old method of circulating 
funds being managed separately by financial departments and banks into the new method 
of subjecting all circulating funds to management by banks, can effectively link 
duties to rights, combine the management of funds with the supply of funds, and 
integrate credit management with administrative management. This is a necessary 
measure for the state to concentrate funds for ensuring the needs of key construction 
and for enhancing the efficiency of the utilization of funds. 


With circulating funds being subject to the banks’ unified management, banks have to 
shoulder heavier economic responsibility. As functional departments of the state in 
charge of management of circulating funds used by state-owned enterprises, the banks 
must apply both economic means and administrative measures to this work. On the 

one hand, they should exercise administrative functions to manage all circulating 
funds held and used by the enterprises, including funds appropriated by the state, 
funds raised by the enterprises themselves, and bank loans, so as to establish a 
perfect system for managing all circulating funds step by step; on the other hand, 
they should fully perform their supervisory functions in regard to credits. They 
should decide upon the issuance and withdrawal of loans and the amount and term of 
the loans and make use of the leverage of interests rates in accordance with the 
economic policies laid down by the state and the economic results achieved by the 
enterprises. They are not allowed to issue excessive loans in violation of state 
plans and policies. They must also resist arbitrary practices of forcing banks to 
make loans. 
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At the same time, they must strictly oversee the ways enterprises make use of the funds. 
If an enterprise incurs financial losses or causes overstocking of goods because of 
poor management and operation, or uses circulating funds for capital construction or 
other purposes, the bank concerned must implement credit sanctions against this 
enterprise according to relevant state stipulations. 


With circulating funds being subject to the banks' unified management, enterprises also 
have to shoulder heavier economic responsibility. After the enterprises are entrusted 
with greater authority for handling business, the circulating funds they need in their 
production and operation, apart from those accumulated by themselves, will mainly come 
from credits which they make use of by paying due costs. This will help the 
enterprises change their old habits of spending money allocated by financial 
departments and press them to care about the results of utilizing circulating funds so 
as to tap potential in supply, production, and marketing. The enterprises should 
carefully analyze the total amount of circulating funds they are holding and using 

and analyze the ways in which these funds are used go as to carry out careful 
calculation and strict budgeting, overcome weak points, adopt effective measures to 
speed up the turnover of the funds and to reduce idle funds in their hands, and 
achieve better results in the utilization of funds. 


It is not right to think that financial departments and departments in charge of the 
enterprises will bear no responsibility for the use of circulating funds after these 
funds are subject to the banks' unified management. At present enterprises are 
holding an excessive amount of circulating funds. This represents a major problem in 
production and circulation. Only through the joint efforts of financial departments, 
departments in charge of the enterprises, and banks can we ensure the smooth and 
effective circulation and turnover of circulating funds. Departments in charge of the 
enterprises are responsible for organizing and managing production and circulation. 
Banks can succeed in taking good care of circulating funds used by the enterprises 
only through the departments concerned in charge of the enterprises. Financial 
departments should further strengthen management over the enterprises’ financial 
affairs, enforce financial discipline, and urge the enterprises to fulfill the 
targets for limiting the consumption of raw materials and limiting production costs. 
Only thus can we rapidly restore major indicators showing the results of the use of 
circulating funds in enterprises, such as the turnover rate of funds, the ratio of 
output value to the amount of funds used, and the ratio of profits and taxes turned 
over to the state to the amount of funds used, to the best recorded level. 


Part 2 
HK251104 Beijing JINGJI RIBAO in Chinese 18 Aug 83 p 2 


(Editorial: "Earnestly Carry Out the System Under Which Enterprises Replenish Their 
Own Circulating Funds -- On Unified Management of Circulating Funds by Banks (Part 2)"] 


[Text] Strictly implementing the principle of maintaining an overall balance between 
fixed and circulating funds and between financial and credit funds is a basic condition 
for ensuring the normal turnover of circulating funds for enterprises and for ensuring 
the planned and proportionate development of production and construction. The state 
has decided to establish a system for enterprises to replenish their own circulating 
funds after subjecting all circulating funds to banks' unified management. This is an 
important measure for ensuring a credit balance, maintaining a reasonable ratio 

between fixed funds and circulating funds, and effectively controlling the scale of 
investment in fixed assets. 
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As an independent economic body, an enterprise must have a certain amount of circulating 
funds at its disposal, just like people often say that one must have some money for 
capital when starting a business. In order to maintain its regular production and 
operation, an enterprise not only must have fixed capital, which is invested in fixed 
assets, but also needs to accumulate circulating funds. This is because in the course 

of reproduction, a portion of circulating funds must always be held and used on a long- 
term basis, and this portion of funds will increase year after year along with the 
development of production. Only by having a certain amount of circulating funds at 

its free disposal can the enterprise meet the needs of its regular production and 
operation, and can it build up its ability to take risks in business and bear unexpected 
losses. Therefore, in order to ensure the healthy development of the economy, after 

all circulating funds are subject to banks’ unified management, enterprises should pay 
more attention to the accumulation of their own funds and should not merely rely on 

bank loans to obtain circulating funds. 


The serious implementation of the financial system for enterprises to replenish their 
own circulating funds is necessary for ensuring a credit balance. When making use of 
credits, an enterprise must pay interest and return principal to the bank. The circulat- 
ing funds provided by the bank for the enterprise derive mainly from all sorts of 
bank deposits. These funds can only be used on a short-term basis rather than on a 
long-term basis. Therefore, after the unified management of circulating funds by 

banks comes into effect, enterprises should rely mainly on the funds for production 
development to meet the needs of funds being held and used on a long-term basis in 
their production and operation, and should not use bank loans for this purpose. If 
bank credits are held and used in large quantities by the enterprises on a long-term 
basis, not only the normal turnover of credit funds wou}d be affected, but the banks 
would be affected by an unfavorable balance of credit payments, which would then lead 
to excessive supply of money in circulation. Therefore, relying on bank loans is not 

a properway to solve the problem of the funds used by enterprises on a long-term basis. 


The serious implementation of the system for enterprises to replenish their own cir- 
culating funds can also help maintain a reasonable ratio between fixed funds and cir- 
culating funds so as to effectively control the scale of investment in fixed assets. 

In the past, localities, departments, and enterprises placed undue stress on invest- 
ment in fixed assets to the neglect of ensuring an appropriate amount of working funds. 
Some units even used circulating funds for capital construction. This was a major 
reason why it was so difficult to bring the scale of capital construction under control. 
The establishment of the system for enterprises to replenish and accumulate their own 
circulating funds can help change the abnormal situation in which all units engage 

in investments in fixed assets but only banks provide circulating funds, and can ensure 
a reasonable ratio between fixedcapital and circulating capital in construction. The 
state has clearly stipulated that when localities, departments, and enterprises use 
self-raised funds to build new projects or to expand existing facilities, they themselves 
must raise 30 percent of the circulating funds needed; otherwise, banks cannot make 
loans to them. This stipulation must be resolutely carried out. 


In order to maintain a reasonable ratio between fixed capital and circulating capital, 
it is also necessary to maintain an overall financial and credit balance. Circulating 
funds should be properly deducted from the national income because they are compensation 
and accumulation funds in social reproduction. Henceforth, as circulating funds have 
been brought under the unified control of banks, the state budget will no longer include 
expenditures for these funds. When deciding on the scale of investment in fixed 

assets, the state should take into consideration the banks’ capacity for supplying 
circulating funds so as to keep an overall financial and credit balance. 
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{Editorial: "Important Measure for Strengthening Management of Funds -- On Unified 
Management of Circulating Funds by Banks (Part 3)"] 


[Text] The adoption of the new system under which banks bring circulating funds under 
unified management is designed to change the current inefficient management of funds and 
to change the state of affairs which was described as "no effective measures, no strict 
Management, no fair rewards and punishments, and eating from the same big pot," so as to 
speed up the turnover of funds, enhance the capital utilization coefficient, enable 

the state to concentrate more funds to ensure key construction, and promote technical 
transformation of existing enterprises. 


In the past, the amount of circulating funds for an enterprise was determined according 
to its stock of raw materials, production, and its handling of finished goods, and 
according to a reasonable turnover rate of major materials. Once the amount of cir- 
culating funds available to an enterprise was determined, it would always remain 
unchanged for many years. This amount could not be readjusted according to the changes 
in production and in purchases and sales. This contradiction was described as "a 

dead quota against a live production." Now, the new management method takes the 
enterprise's average ratio of sales income to funds used as the basis for calculating 
and deciding on the amount of circulating funds needed by the enterprise. The ratio 

of sales income to funds used can reflect the connection between the sales volume and 
the amount of funds used and also can reflect the whole production and circulation pro- 
cess. By grasping this indicator, we can grasp the key to solving the current problem 
that enterprises are holding excessive funds. Then we can urge the enterprises to 
produce marketable projects and to gear themselves to the market needs and push them 

to take active steps to tackle the overstocking of goods and improve their management. 


The essential purpose of the reform of the system for managing circulating funds is to 
place economic responsibility on users of funds and to arouse the initiative of the 
enterprises and the workers in properly managing and using funds. Henceforth, after 
circulating funds are brought under unified management by banks, the state should set 

a target every year for the turnover rate of funds, include this target in the national 
economic plan, and assign compulsory tasks to all departments, localities, and enter- 
prises for attaining this target. The turnover rate of funds should be taken as a 
basic standard for assessing the business results of an enterprise and for deciding on 
the percentage of profits that the enterprises are allowed to retain. Banks have put 
floating interest rates on trial. They can fix a lower interest rate when granting 
‘oans to enterprises which attain the state-prescribed target for the turnover rate of 
funds, and fix a higher interest rate for those that cannot meet this target. Enter- 
prises must pay interest to banks by debiting the "enterprise fund" account and must 
not add the amount of interest to their production costs and other operational expenses. 
This can put pressure on, and can also give impetus to, the enterprises to properly 
manage and use circulating funds. Enterprises will have to care about the utilization 
of funds which is related to their material interests. At the same time, this method 
can encourage those acting successfully and punish those achieving poor results, and 
then those enterprises which used to drift along by relying on "eating from the same 
big pot" will no longer continue their old practices. 
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After circulating funds are subject to banks' unified management, banks must carry out 
the management principle of linking the supply of funds to the management of funds, 
linking economic means for management to their administrative functions, linking banks' 
unified management to the comprehensive management by all government departments, and 
linking credit services to credit supervision. They should effect a reasonable supply 
of funds and correctly manage the use of these funds so as to enliven production and 
circulation and to promote a benign cycle of funds in movement. At the same time, they 
must make flexible use of the leverage of credits and interest rates according to state 
macroeconomic policies by giving preferential treatment to those really deserving this 
so as to help all enterprises fulfill state plans. At present, what should be parti- 
cularly emphasized is that circulating funds must be brought under strict control in 
order to ensure the reasonable and effective utilization of these funds. No loans 
should be made to the enterprises in the following five cases: no circulating funds 
shall be provided for blind construction and overlapping cons.ruction projects; no 
credits shall be made available to the production and purchase of goods in excessive 
supply and goods being overproduced; no credits shall be made available to the produc- 
tion and purchase of unmarketable goods whose quality is poor and which will consume 

a large amount of energy; no loans shall be made to support any projects which the 
state has ordered given up; and no loans shali be made to support any enterprise which 
has been ordered to shut down, suspend operations, amalgamate, or switch to the manu- 
facture of other products. At the same time, all circulating funds (including those 
appropriated by the state, raised by enterprises themselves, or provided by banks in 
the form of loans) must not be used for undue purposes; otherwise, the unit concerned 
will be punished for violating financial discipline. 


RENMIN RIBAO ON FIXING PRICES BASED ON QUALITY 


HK230940 Beijing RENMIN RIBAO in Chinese 19 Aug 83 p 5 


[Article by Ji Long: "Cuonscientiously Implement the Principle of Fixing Prices According 
to Quality”] 


[Text] Fixing prices according to quality means fixing prices according to the quality 
and grades of products. Good quality products must have higher prices, low quality 
products must have low prices, and products of the same quality must have the same 
price. With regard to the same commodities on the same market, rational price dif- 
ferences should be allowed, because these commodities are different in quality, variety, 
grade, and size. Arranging rational price differences for light industrial products 
according to their quality can play an important role in promoting production and 
increasing cheap and attractive marketable products. 


At present, most light industrial products of different quality have certain price 
differences, but these price differences are too small, and prices for some light 
industrial products are not fixed according to quality. Many top quality and famous 
brand products do not have markedly higher prices, and prices for low quality, old- 
fashioned products which have backward technical functions have not been reduced in a 
timely manner. There are no encouraging prices for new products of a new variety and 
packaged in a new manner. In fact, an irrational practice is being exercised in pre- 
sent price management in which there is no difference between top and lower quality 
products. As a result, the supply of top quality and famous brand products often falls 
short of demand, and some ordinary products have become unmarketable. In this way, we 
will not be able to encourage the advanced, urge on the backward, regulate supply and 
demand, and raise economic results. 
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Readjustment and reform of price differences can be carried out before the overall 
reform of the price system and the price management system. In so doing, we will be 
able to readjust prices in a more rational manner so as to prevent overall price rises. 
The advantages are greater than the disadvantages. 


First, we car realize the unification of speed in production and economic resulis. 
Fixing prices according to quality can promote the use of new technology, the exploita- 
tion of new products and the improvement of old products, realize stable increases in 
production, and attain the best economic results. Fixing higher prices for top quality 
products and lower prices for lower quality products is beneficial to both the pro- 
ducers and consuners, as well as to carrying out production according to the needs of 
consumers. Price differences for raw materials can promote the rational and best use 
of materials. 


Second, we can be fully responsible to the state and people. Not reducing prices for 
low quality products is, in essence, raising prices. It is also a waste of social 
wealth. Under the prerequisite of not affecting the average level of prices, fixing 
different prices according to different quality is, in reality, stabilizing prices. It 
is also economizing social wealth. In this way the masses can buy satisfactory products 
at reasonable prices, and the needs of the consumers can be properly met. We should 
point out that price differences should be broadened a little so as to encourage the 
enterprises which produce top quality and famous brand products, to urge on the enter- 
prises which produce low quality products, to promote the constant improvement of 
quality, and to benefit the broad masses of people. 


Third, we can improve the work of fixing prices for new products. From the trial 
production of new products to their initial-stage production, there is a course of 
development in which the quality of products changes from unstable to stable and produc- 
tion cost changes from high to low. In fixing prices for new products, we must con- 
sider this point so that we can improve and update products. Prices for trial products 
during the trial period must be fixed according to their quality and production cost 

by considering the supply and demand of the trial products and by paying attention to 
the price parities between these trial products and other products of the same cate- 
gory. To encourage the study and development of new products, prices for new 

products which have just gone on the market can be fixed a little higher. Necessary 
support in taxation should be given temporarily to new products with high production 
costs and low profits and which can be sold only at comparatively low prices. When 

the trial period is over, formal prices must be fixed in a timely manner according to 
the relevant price management. When the production cost for new products in initial 
stage production goes down, prices must be rationally reduced. Economic results result- 
ing from the improvement of quality should be rationally allotted between the procedure, 
the operations personnel, and the consumers. 


Fourth, we can promote economic accounting of enterprises by means of economic 
benefits. By fixing prices according to quality, we can utilize the lever role of 
prices to enable enterprises to pay attention to the market situation and their own 
losses and profits, and to link the improvement of quality with enterprises' opera- 
tional results and the income of staff and workers. In this way we will be able to 
make enterprises strengthen their economic accounting and improve their management and 
operation. 


Adhering to the principle of fixing prices according to quality is beneficial to the 
state, the people, and the healthy development of enterprises. In order to thoroughly 
implement the policy of fixing prices according to quality we must establish the idea 
of attaching primary importance to quality. In addition, we must conscientiously 
study quality standards for various light industrial products and earnestly improve the 
work of arranging price differences for light industrial products. 
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DING LING AT WRITERS FORUM ON DENG'S WORKS 


OW250223 Beijing XINXUA Domestic Service in Chinese 1549 GMT 23 Aug 83 
[By reporter Guo Lingchun] 


[Text] Beijing, 23 Aug (XINHUA) -- The Chinese Writers' Association invited some writers 
in Beijing to a forum today to discuss their thoughts and experiences in studying the 
"Selected Works of Deng Xiaoping." In her"opening remarks" Ding Ling, who presided over 
the forum, said: Some of the writers present have seriously read the "Selected Works" 
from cover to cover and taken notes. Today's forum should proceed from the actual con- 
ditions in literary and art circles and make a good foundation for study. 


Xu Juemin, engaged in the study of literary and art theory, said: The exposition of the 
relationship between literature and art on the one hand and politics on the other, set 
out in the "Selected Works," is a development of the party's and Comrade Mao Zedong's 
ideas on literature and art under new historical conditions. Comrade Xiaoping said that 
stopping the quotation of the slogan of literature and art being subordinate to politics 
does not mean that literature and art can separate themselves from politics. There is an 
argument in literary and art circles that the farther away from politics, the better for 
literature and art. Xu Juemin said: Literary and art works represent ideas, even if 
they do not touch on politics. When a writer separates himself from politics, he separa- 
tes himself from the present. 


In his speech, associating writers' "bounden duty" with the relationship between politics 
on the one hand and literature and art on the other, writer Xu Huaizhong said: We no 
longer mention the slogan of literature and art being subordinate to politics and have 
substituted a more appropriate formulation -~ "literature and art serves the people and 
socialism." This has increased the responsibility of writers and artists and has set 
higher demands on them. This writer, who is good at writing on military themes, said: 

We should take the study of the "Selected Works" as a motive force and further strengthen 
our sense of social responsibility. 


In their speeches, both Ma-la-qin-fu and Cong Weixi said that writers should keep poli- 
tical unity with the party Central Committee. They held that writers' paying attention 
to the social effects of their works is consistent with their keeping political unity 
with the party Central Committee. 


In their speeches, poets Zang Kejia and Ruan Zhangjing criticized phenomena which had 
occurred in literary and art circles in recent years. Some people are unwilling to 

go deep into the realities of life and are not enthusiastic writing about actual life, 
seething with activity, and about heroic characters; others advocate that the kernel 

of literature and art should be self-expression; and still others look down on our fine 
tradition of proletarian literature and art. Ruan Zhangjing held: We may draw on 
foreign techniques in literature and art. However, Comrade Deng Xiaoping said that, in 
importing science and technology from abroad, we should not bring in any repulsive, 
decadent bourgeois stuff. Comrade Xiaoping's remarks give us, in literary and art cir- 
cles, pause for thought. 


Wang Meng said: Opposing bourgeois liberalization is the party's consistent thinking. 
As early as 1979, the party Central Committee pointed out that there was an ideological 
trend in society which had doubts about socialisin. Later, the party Central Committee 
made a series of policy decisions in this regard. At that time some comrades in liter- 
ary and art circles, including myself, did not have a clear understanding of this 
question and were not ideologically prepared for such policy decisions. Reviewing the 
past, we have come to realize that the party Central Committee's guiding ideology is 
correct. 
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He also said: The party has accumulated successful experiences in opposing the tendency 
toward liberalization in literary and art circles. In so doing, the party has 
distinguished right from wrong, turned the tide, protected the enthusiasm of writers 

and artists, and developed the productive forces in literature and art. 


Comrades at the forum said: In literary and art circles, whenever someone is criticized, 
people will say that the big stick has come down on him. Thus, some of those 

criticized have the sympathy of others. Such abnormalities should arouse vigilance 
among us. 


Xu Juemin said: We must seriously deal with some works with very bad writing tendencies 
and criticize them in a measured and analytical way. It is necessary to guide and help 
those writers who express themselves to some extent and are fond of writing about 
personal affairs. 


Xu Huaizhong held: Mistakes in deviating from the four fundamental principles should 
be corrected through normal criticism and self-criticism. One should not stamp one's 
foot on hearing such normal criticism and say that "the weather has changed." We must 
uphold the four fundamental principles in order to develop literature and art in a 
healthy way. 


Ding Ling dealt with her thoughts on the question of taking up the weapon of criticism 

in her closing remarks. She said: Tremendcus achievements have been made in literary 

and art circles in these years. New writers and artists, as well as good literary and art 
works, have appeared, but there are also weeds. While studying the "Selected Works 

of Deng Xiaoping," we should straighten our thinking. She also said: We writers are 
nothing extraordinary. We only write under the leadership and with the support of the 
party. We should take a realistic and analytical attitude to ourselves and have the 
spirit of self-criticism. We, of course including myself, should make strict self- 
criticism. Only by so doing can we foster a good practice of criticism in literary 

and art circles. 


More than 30 persons attended today's forum, including Ai Qing, Shu Qun, Feng Mu, 
Zhu Ziqi, Luo Sun, Zhang Zhimin, Ye Shuifu, Jin Jin, Deng Youmei, Ke Yan, Zheng Wanlong 


and Hai Bo. 


RENMIN RIBAO ON DENG'S WORKS, UNITY IN ARTS 


HK190627 Beijing RENMIN RIBAO in Chinese 16 Aug 83 p 5 


[Commentator's article in "Discussion on Literature and Art Column”: "Strengthen Unity 
of the Literary and Art Contingent -- Studying Important Ideas Concerning Literature 
and Art Contained in ‘Selected Works of Deng Xiaoping’ (Part 4)"] 


[Text] The question of unity of the literary and art contingent has all along been an 
extremely important one in the literary and art work led by the party. It is the organi- 
zational guarantee of the resolute implementation of the party's line, principle, and 
policy on literature and art, and also the necessary condition for the continuous develop- 
ment and growth of the literary and art contingent. In accordance with the basic 
principles of Marxism-Leninism-Mao Zedong Thought, and in connection with the actual 
conditions of the literary and art circl.s of our nation, Comrade Deng Xiaoping has 
profoundly expounded the task for literature and art in the new historical stage, and at 
the same time laid stress on the unity of the literary and art contingent in his 

"Greeting to the Fourth National Congress of Chinese Literary and Art Workers" and other 
works. Comrade Deng Xiaoping said: "It is our heartfelt wish that the literary and art 
contingent will become still more united and grow in strength. All literary and art 
workers, whether they are professionals or amateurs, all socialist and patriotic literary 
and art workers, all literary and art workers who support the reunification of the mother- 
land, should help and learn from each other still better, and devote their whole energy to 
the creation, study, or discussion of literature and art. 
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"The ideological or artistic achievements of a piece of work should be judged by the 
people. To listen modestly to criticism from all sides, and to accept helpful sugges- 
tions are often the motive force for the artist to make continuous progress and improve- 
ment." Comrade Deng Xiaoping pointed out in particular: "Inside the literary and art 
contingent, between literary workers of various classifications and various genres, 
between those comrades engaged in creation and those engaged in literary and art 
criticism, and between the literary and art workers and the broad masses of readers, it 
is necessary to promote comradely and friendly discussion and to advocate presenting 

the facts and reasoning things out. Criticism and countercriticism are permissible. 

It is necessary to hold firmly to the truth and to correct one's mistakes." 


The range of unity within the literary and art contingent mentioned here by Comrade 
Deng Xiaoping is extremely wide and includes professionals and amateurs, all socialists 
and patriots, and all literary and art workers who support the reunification of the 
motherland. They should all unite on the basis of upholding the four basic principles, 
under the banner of patriotism and the banner of supporting the reunification of the 
motherland. This actually means to persist in and further develop the idea of estab- 
lishing a wide-ranging united front in literature and art determined in Comrade Mao 
Zedong's "Talks at the Yenan Forum on Literature and Art," in accordance with the 
characteristics and requirements of the new historical stage. In spite of the fact 
that on a certain issue the range of unity may be smaller, while on another issue it 
may be larger, the general objective is to strive for unity of the widest range. And 
the objective is to promote the completion of the four modernizations, the early real- 
ization of the magnificent cause of the reunification of the motherland, and at the same 
time the continuous progress, improvement, development, and growth of the literary and 
art contingent itself. Therefore, when mentioning the unity of literary and art 
workers, it is necessary for us to understand it in a more profound and all-round 

sense in line with Comrade Deng Xiaoping's explanations. We should not superficially 
understand it as a matter of mere ideological style. 


On the one hand, literary and art workers should take an active part in the construc- 
tion of socialist spiritual civilization with their own spiritual products. On the 
other hand, it is necessary for them to strengthen their unity. If the unity between 
literary and art workers is weakened, or if factors disadvantageous to unity appear, 
not only will it affect the appearance of more and better spiritual products, but it 
will also become a factor disadvantageous to the situation of stability and unity, and 
will affect the close unanimity of the literary and art contingent with the CPC Central 
Committee. Viewing the question of unity from the angle of the whole situation of 
building a high level of material and socialist spiritual civilization, every literary 
and art worker should find his responsibility to be high, and find it worth his grave 
pondering and serious treacment. 


Since the fourth national congress of Chinese literary and art workers new outstanding 
talents on various fronts of literature and art have appeared. This is a fact obvious 
to all. Nevertheless, it should also be seen that there is a very small number of 
comrades who have forgotten Comrade Deng Xiaoping's wish for us on behalf of the CPC 
Central Committee. They have failed to set higher requirements on themselves or to 
seriously study Marxism-Leninism-Mao Zedong Thought, or they have been affected by some 
erroneous ideas. Therefore, there appears a negative trend that is worth our attention. 
Just as we are reminded in the article "On Questions on the Ideological Front" by 
Comrade Deng Xiaoping: "It should be admitted that among some of the young and middle- 
aged writers there really exists a negative trend, which in turn has affected a number 
of young readers, members of audiences, and listeners. Those veteran writers adhering 
to the socialist stand have the responsibility to unite as one and to bring up the new 
generation. Otherwise, a whole generation will be led astray. What is more, the con- 
tradictions will intensify, and cause great trouble." 


I. 26 Aug 83 K 15 CHINA 
PRC NATIONAL AFFAIRS 


This negative trend includes not only negative spiritual works, but also negative 
speeches and conduct. Up until now this negative trend has not been completely over- 
come and corrected. The occurrence of such a problem has precisely reflected the weak- 
ness and slackness in political and ideological work in the leadership over literature 
and art. This is the reflection of the lack of a sense of organization and discipline 
among literary and art workers and the unhealthy atmosphere of anarchism and extreme 
individualism. This is not advantageous to the unity of the literary and art conti- 
gent, and will even play a role in corrupting and damaging collective combat in unity. 


The phenomenon of disunity within the literary and art contingent does exist to some 
degree, and it should be actively overcome. The greatest obstacle to solving this 
problem lies in whether we are able to correctly unfold criticism and self-criticism. 
The unity we advocate is not unprincipled unity, but that on the basis of ideological 
unanimity. Therefore, to achieve unity will inevitably involve struggle. Comrade 

Deng Xiaoping has time and again reaffirmed the formula initiated by Comrade Mao Zedong 
for solving contradictions among the people: unity, criticism, unity; namely, starting 
from the wish for unity, and, through criticism and self-criticism, arriving at unity 
on a new basis. For many years this correct principle was sabotaged as a result of 

the "leftist" ideological trend. Many good comrades were injured; and there is the 
aftermath, which makes people feel a repugnance on hearing the word "criticism;" and 
this is understandable. In order to learn a lesson of the past, Comrade Deng Xiaoping 
has time and again emphasized: "It is necessary to promote comradely and friendly dis- 
cussion, and to advocate presenting the facts and reasoning things out. Criticism and 
countercriticism are permitted. It is necessary to hold firmly to the truth and to 
correct one's mistakes." Apart from this, will we be able to find a better way to 
solve contradictions within the people? To give up criticism and self-criticism is 

in reality to give up unity. To resist or oppose criticism and self-criticism is in 
reality being unwilling to unite on the basis of ideological unanimity. The 
revolutionary literary and art contingent should restore, persist in, and develop 

the glorious tradition of criticism and self-criticism. If we depart from criticism 
and self-criticism, "to hold firmly to the truth, and to correct one's mistakes" will 
become empty words. 


"Like a tiger whose backside no one dares to touch," and "neither dare people touch 

the backside of a kitten;'"' such are the metaphors people use in referring to some 
literary and art workers who cannot stand criticism. Some comrades are only fond of 
having praise lavished on them and of exchanging flattery and favors; they are not being 
honest and upright in their ways. Some lack a grave and serious sense of social 
responsibility toward their creation or performance. And others have published speeches 
in nonconformity with the four basic principles and so on and so forth. Why should 
comradely criticism not be carried on under such circumstances? Does it mean a comradely 
relation can be maintained without criticism? No. If things are allowed go on like 

this without criticism, will it not mean bringing those comrades to ruin? 


If it is said that such a negative trend more often finds expression among some young 
and middle-aged literary and art workers, this does not lighten the responsibility of 
the old comrades. It is precisely on this question that Comrade Deng Xiaoping has set 
higher requirements for veteran writers: Those veteran writers adhering to the socia- 
list stand have the responsibility to unite as one and to bring up the new generation. 
Many of our veteran writers, in particular old comrades taking up certain leadership 
posts in literature and art, have been conscientiously leading the literary and art 
contingent and organizing creation in accordance with the party's principle and poli- 
cies. And they have made their contributions to the prosperity of the cause of litera- 


ture and art. 
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Nevertheless, it cannot be denied that some of the old comrades, including some who have 
taken the responsibility of leadership in certain units, are not conscientiously 
attaching importance to the whole situation or setting hiyhn demands on themselves. 
Therefore, they can hardly set an example for the young and middel-aged people and do 
a good job in bringing them up. How can such a situation occur? We found that a 

most important point is that some comrades have forgotten their responsibilities. 

The literary and art workers of the older generation enjoy high prestige, their 

breadth of mind and tolerance, morals and sentiment, have influence on the young and 
middle-aged generations. Their ideological level and level of policy are playing an 
even greater role that cannot be neglected in the unity of the literary and art con- 
tingent. Therefore, in unfolding criticism and self-criticism so as to consolidate the 
unity of the literary and art contingent, old comrades should all the more play a 
leading role. This is the key to unfolding criticism and self-criticism and the 
important revolutionary style to be cultivated in doing a good job in bringing up the 
next generation. The works of Comrade Deng Xiaoping have provided us with the best 
weapon for unfolding criticism and self-criticism. 


In order to achieve further prosperity of literary and art creation it is imperative 
to consolidate the internal unity of the literary and art contingent -- the unity 
between the leadership of literary and art units and literary and art workers, between 
veteran and young and middle-aged writers, between professional and amateur writers, 
between writers, critics, and editors, between party members and nonparty members among 
literary and art workers, and between writers of different styles and genres. Unity 

is strength. Only with unity will we be able to march in step. Only with unity will 
we be able to keep in closer unanimity with the CPC Central Committee, to concentrate 
our whole energy on producing a larger number of good spiritual products, and to unite, 
educate, and inspire the people with the weapon of literature and art, so as to make 
greater contributions to the building up of socialist spiritual civilization. 


ZHANG JINGFU PROMOTES FOREIGN TECHNOLOGY IMPORTS 


OW240647 Beijing XINHUA Domestic Service in Chinese 1535 GMT 23 Aug 83 
[By reporter Xu Yaozhong] 


[Excerpts] Beijing, 23 Aug (XINHUA) -- State Councillor Zhang Jingfu has asked various 

departments and localities to quickly create a new situation in importing technology for 
revamping existing enterprises. He made this request at a national workshop on import- 

ing foreign technology for revamping existing enterprises. 


The workshop was held jointly by the State Economic Commission and the Ministry of 
Foreign Economic Relations and Trade in Beijing from 19 to 23 August. Tian Jiyun, 
vice premier; Wang Bingqian, state councillor; Du Xingyuan, member and secretary 
general of the central finance and economic leading group; and responsible persons of 
other relevant departments attended the opening ceremony of the workshop. 


The CPC Central Committee and State Council attach great importance to the import of 
foreign technology to revamp existing enterprises, especially medium-size and small 
enterprises. The State Council has adopted two major steps to create a new situation 
in technology importation. One is the importing of 3,000 items of advanced foreign 
technology in the last 3 years of the Sixth 5-Year Plan period in order to accelerate 
the technological transformation of existing enterprises, especially medium-size 

and small enterprises. The other step is the designation on a trial basis of Shanghai 
and Tianjin as two municipalities given expanded decisionmaking power in importing 
foreign technology for revamping medium-size and small enterprises. 
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Zhang Jingfu addressed the workshop on the following four points: 


1. Firmly implement the instructions of the central leading comrades and do a good 

job of importing technology for revamping existing enterprises. The realization of the 
grand goal set by the 12th CPC Congress will depend mainly on China's own efforts. 
However, to speed up technological progress and enhance our ability to develop technolo- 
gy independently, we must also attach importance to importing advanced foreign tech- 
nology, which is a short-cut to technological progress. Thus, we must have a positive 
attitude in this regard. 


]. Technology imports must be closely coordinated with technological transformation 
of various industries and must be planned well, with the main stress placed on key 
sectors. 


3. Imports of software shall be stressed in order to enhance our ability to develop 
technology independently. 


4. Seriously do a good job of preparatory work for technological imports. 
Studying at the workshop were comrades from various State Council departments, provin- 
cial, municipal, and regional economic commissions, and import and export commissions 


who are in charge of technology imports. 


LI CHENGRUI ADDRESSES STATISTICAL CONFERENCE 


OW260415 Beijing Domestic Service in Mandarin 2230 GMT 24 Aug 83 


[Text] At a national conference of statistics bureau directors, which ended on the 
afternoon of 24 August, Director Li Chengrui of the State Statistics Bureau said: 

The tasks in statistical work for some time to come are to readily provide leading 
bodies at various levels and various units with adequate, high-quality statistical 
data and analytical materials, to periodically make statistics public, according to 
regulations, and to give full play to the role of statistical work in serving and 
supervising various units, in order to meet the requirement set by the 12th party 
congress for bringing about a new situation in all fields of socialist modernization. 


He also dealt with several tasks to be carried out in the last 2 years of the Sixth 
5-Year Plan, or rather, in 1984 and 1985, in order to meet the needs of the developing 
national economy and to bring about a new situation in statistical work. 


EE _ 
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APPOINTMENTS TO JIANGSU PROVINCIAL ORGANS 


OW170323 Nanjing XINHUA RIBAO in Chinese 8 Aug 83 p 1 


[Text] (Approved at the Second Meeting of the Standing Committee of the Sixth Jiangsu 
Provincial People's Congress 7 Aug 1983) 


He Zongzheng (0149 1350 2973] appointed director of the Jiangsu Provincial Machine- 
Building Department. 


Wang Lixing [3769 0500 5887] appointed director of the Jiangsu Provincial Light 
Industry Department. 


Wang Chaoyuan (3769 2600 0337] appointed director of the Jiangsu Provincial Construction 
Department. 


Zhou Songting [0719 2646 0080] appointed director of the Jiangsu Provincial Marine 
Products Bureau. 


Xu Fuji [1776 4395 1015] appointed director of the Jiangsu Provincial Higher Education 
Bureau. 


JLANGXI'S MA JLIKONG PRESIDES AT STANDING COMMITTEE 


OW260435 Nanchang Jiangxi Provincial Service in Mandarin 1100 GMT 24 Aug 83 


[Text] The Standing Committee of the Sixth Provincial People's Congress ended its 
third session on the afternoon of 24 August, after successfully fulfilling all items 
on the scheduled agenda. This afternoon, the plenary session unanimously adopted the 
resolution of the Standing Committee of the Jiangxi Provincial People's Congress on 
restructuring People's Congresses of the cities directly under provincial jurisdiction. 


Ma Jikong, chairman of the Standing Committee, presided over the session. Wang Zemin, 
Zhang Yuqing, Xie Xianghuang, Zhang Guozhen, and Huang Xiandu, all vice chairmen, 
and 43 Standing Committee members attended. 


Also present at the session as observers were responsible persons of the provincial 
Higher People's Court; responsible persons of the departments under the Standing 
Committee of the provincial People's Congress; responsible persons of a number of 
prefectural administrative offices; and responsible persons of the People's Congress 
Standing Committees of cities under provincial jurisdiction and 20 counties. 


STATE COUNCIL APPROVES JIANGXI ADMINISTRATIVE CHANGES 


OW250450 Nanchang Jiangxi Provincial Service in Mandarin 1100 GMT 23 Aug 83 


[Text] The State Council recently approved Jiangxi's prefectural and city structural 
reform plan. According to the approved plan, Jiangxi's administrative division 
underwent the following changes: 
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l. The Jiujiang Prefectural Administrative Office was abolished. The 10 counties -- 
Jiujiang, Pengze, Hukou, Duchang, Xingzi, Yongxiu, Dean, Ruichang, Wuning and Xiushui -- 
which originally belonged to Jiujiang Prefecture were put under the jurisdiction of 
Jiujiang City. 


2. Xinyu County was abolished and Xinyu City was restored. Xinyu City will be under 
the direct supervision of Jiangxi Province. Fenyi County, which originally belonged to 
Yichun Prefecture, was placed under the supervision of Xinyu City. 


3. Yingtan City was placed under the direct supervision of Jiangxi Province. Guixi and 
Yujiang Counties, which originally belonged to Shangrao Prefecture, were placed under 
the jurisdiction of Yingtan City. 


4, Anyi County, which originally belonged to Yichun Prefecture, and Jinxian County, 
which originally belonged to Fuzhou Prefecture, were placed under the supervision of 
Nanchang City. 


5. Leping County, which originally belonged to Shangrao County, was placed under 
Jingdezhen City. (Yushan) Commune and (Hetang) Reclamation Farm, which originally 
belonged to Boyang County, were placed under the supervision of (Cangjiang) District of 
Jingdezhen City. 


6. Guangchang County, which originally belonged to Ganzhou Prefecture, was placed under 
the supervision of Fuzhou Prefecture. 


SHANDONG HOLDS EMERGENCY ANTIDROUGHT MEETING 


SK260446 Jinan Shandong Provincial Service in Mandarin 2300 GMT 25 Aug 83 


[Excerpts] According to our reporter (Wang Xipan), on the evening of 25 August, the 
provincial CPC Committee and the provincial People's Government sponsored an emergency 
telephone meeting on combating the drought to urge the people throughout the province 
to be quickly galvanized into action in vigorously waging struggle against the drought 
in an effort to ensure the autumn harvest and wheat sowing, to strive to fulfill or 
overfulfill the 1983 agricultural production plan and to lay a solid foundation for 
reaping a bumper summer grain harvest in 1984, 


Attending the meeting were responsible comrades from the provincial CPC Committee, the 
provincial People's Government, the prefectural CPC Committees, the prefectural Admini- 
strative Offices and fromthe departments concerned under the provincial level organs, 
the Jinan PLA units and the provincial Military District. Liu Peng, deputy governor of 
the province, presided over the meeting. Li Zhen, deputy secretary of the provincial 
CPC Committee and deputy governor of the province, addressed the meeting. 


The meeting pointed out: Since this summer, our province's weather has been abnormal. 
Most areas of the province have been plagued with serious drought in the summer and 
autumn rainy season. To overcome the serious drought, leading personnel of the party 
and government organs in various areas and the vast number of cadres and the people 
have carried on a tenacious struggle against the drought and adopted every possible 
means to combat the drought to ensure the autumn seeding and harvest. The province has 
irrigated more than 24 million mu of crops, resulting in better growth of autumn crops. 
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To achleve success in combating the drought in order to ensure autumn seeding and 
harvest, the meeting put forward the following demands for the struggle: 1) various 
localitles should concentrate their efforts on combating the drought and regard the 
operation of combating the drought to ensure autumn seeding and harvest as their central 
task of rural work. 2) It is necessary to adopt every possible means to attend to 

water sources so as to expand irrigated acreage as much as possible. 3) In waging a 
strug ;le against the drought, it is necessary to work along both lines -- either 
ensuring autumn harvest or sowing. 4) It is necessary to strengthen the organizational 
work in victim areas and to encourage cadres to go deep into forefront to guide the 
Struggle against the drought. 


In conclusion, the meeting pointed out: only by being galvanized into action, 
concentrating their effort on the struggle against the drought, making concerted 
efforts, waging arduous struggles and by doing their work in a down-to-earth manner 
will the people throughout the province be certain to achieve success in combating the 
drought to ensure autumn seeding and harvest and to make new contributions to the 
program of achieving the four modernizations. 


MEMBERS, ALTERNATE MEMBERS OF SHANDONG CPC COMMITTEE 


SK160941 Jinan DAZHONG RIBAO in Chinese 22 Jul p 1 


(Namelist of the members and alternate members of the Fourth Shandong Provincial CPC 
Committee ] 


[Text] Members (given in the order of the number of strokes in their surnames) Ding 
Fusong [0002 4395 1529], Yu Chao [0060 3390], Yu Bohai [0060 3134 3189], Yu Ziping, Ma 
Lin, Ma Shizhong, Ma Lianli, Ma Zhongchen [7456 1813 5256], Wang Tao [3769 7290], Wang 
Jinwu [3769 0093 0710], Wang Shufang [3769 2885 5364], Wang Jifu [3769 3444 1133], Wang 
Huanqing [3769 3562 3237], Wang Dianchen [3769 3013 5256], Ping Maolu, Lu Hong, Feng 
Lizu, Cheng Shinong [2052 1597 6593], Qu Zaiming [7798 0961 2491], Liu Yong, Liu Peng, 
Liu Yude [0491 3768 1795], Jiang Nan [3068 2809], Sun Zhiyuan [1327 1807 3850], Sun 
Bingyue [1327 3521 1547], Su Yiran, Li Zhen, Li Ye [2621 8518], Li Yongchen, Li Farong, 
Li Bofeng [2621 0130 1496], Li Changan, Li Hongcheng [2621 3163 2052], Li Juxin [2621 
5112 7451], Yang Xingfu, Yang Xiuhua [2799 4423 5363] (female), Yang Yanyin (female), 
He Zonggui [0149 1350 6311] (Man nationality), Song Guowen [1345 0948 2429], Zhang Dajun 
(1728 1129 6874], Zhang Wenjie [1728 2429 2638], Zhang Meilin [1728 2734 2651], Zhang 
Zhiping, Zhang Chengzhen [1728 4453 7201], Lu Maozeng, Lin Tingsheng [2651 1694 3932], 
In Zhao, Jin Baozhen, [Hui nationality], Zhou Zhenxing, Zhou Jingzun [6650 2417 1415], 
Zheng Weimin, Zhao Keyin [6392 0668 1438], Zhao Yonggui [6392 3057 6311], Zhao 

juncheng [6362 6511 2052], Yuan Chengen [5913 2110 1869], Xu Tianrui, Xu Guoyou 

(1776 0948 0645], Xu Shulin, Gao Chuanjie [7559 0278 2638] Jiang Wanxi, Jiang Chunyun, 
Gong Yunpan [1362 7189 3140] Gao Weizhen, Guo Changcai, Tang Lequn [0781 2867 5028], Cao 
Xueliang [2580 1331 0081], Cui Weilin, Liang Feng [2733 6265], Liang Buting, Liang Shuwei, Dong 
Feng ji [5516 7685 1015], Dong Chuanzhou [5516 0278 6650], Dong Xiangju [5516 7449 5468] 
(female, Han Bangju [7281 6721 5112], Chu Jianhua [0328 1696 5478], Li Zaitang [7627 
0961 1016], Zhai Yongbo [5049 3057 3202]. Alternate members (given in the order of the 
aumber of votes): Gu Yueshu [7357 2588 1204] (femaie), Liu Yanyu [0491 3601 3768] 
(female), Wang Weitian [3769 3262 3944], Zhao Chunlan [6392 2504 5695](female), 

‘iang Yongchang [5592 3057 2512], Wang Yuchun [3769 6657 2504], Ran Xiangxi [0373 

4382 3556], Li Yuxiang [2621 3768 4382], Zhang Yingchun [1728 5391 2504] (female), 

Du Xianrong [2629 4382 2837], Jie Lin [0094 7207], Li Chengpu [2621 2110 2528], 

Xu Kehut [1776 0344 1920], Han Fuyuan [7281 4395 0337], Chi Fanmin [6688 4636 3046], 
Wang Zonglian [3769 1350 1670]. 
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SHANDONG DISCIPLINE INSPECTION COMMISSION MEMBERS 


SK161307 Jinan DAZHONG RIBAO in Chinese 22 Jul 83 p 1 


[Text] The names of members of the Discipline Inspection Commission of the Shandong 
Provincial CPC Committee are given in the order of the number of strokes in the sur- 
names: Ding Zhanyu [0002 0594 3768], Wang Xiao [3769 2400], Wang Fengren [3769 7685 
0088], Wang Jiasheng [3769 0502 0524], Wang Zhutang (3769 4554 1016], Wang Zhongyin, 
Wang Baoshu [3769 1405 2579], Wang Guixin [3769 2710 2946], Yin Zhishen [1438 1807 
3933], Shi Fengyan (female) [0670 2800 4291], Cong Lin (female) [1783 2651], Ren 
Xuezhong [0117 1331 1813], Zhuang Wenquan [8369 2429 3123], Liu Shiyi [0491 1102 
0308], Liu Minghuan [0491 6900 3562], Qi Panyang [7871 3140 2254], Sun Qingchuan 
{1327 1978 0278], Sun Shuzhi, Mou Lantang [3664 5695 1016], Li Farong, Li Guorui 
(2621 0948 3843], Li Chuntian [2621 2504 3944], Yang Zaiwen [2799 0375 2429], Wu 
Keyu [0702 0668 5940], Wu Enlin [0702 1869 7207], Ji Fangji [1323 2658 1015], He 
Baoguo [0149 0202 0948], He Liange (female) [0149 5571 7041], Zhang Dongli [1728 
2639 6849], Zhang Jifu [1728 1323 1133], Zhang Rongnian [1728 2837 1628], Zhang Junjie 
[1728 0193 2638], Chen Qinzhong [7115 2953 1813], Fang Li [2075 4539], Meng Zhaoju 
[1322 2507 6880], Zhao Mingfu [6392 2494 3940], Zhao Zhongchao [6392 1813 6389], 
Zhao Shanwen [6392 0810 2429], Hu Jianlong [5170 1696 7127], Yuan Bo, Tang Qinghan 
(0781 1987 3352], Cui Jianwen [1508 1696 2429] and Qi Jianzhou (female) [4847 1696 
3166). 


SHANDONG PROVINCIAL ADVISORY COMMITTEE MEMBERS 


SK161305 Jinan DAZHONG RIBAO in Chinese 22 Jul 83 p l 


[Text] The names of members of the Advisory Commission of the Shandong Provincial CPC 
Committee are given in the order of the number of strokes in the surnames: Ding Yi 
(female) [0002 0001], Ding Zixun [0002 1311 8113], Yu Keying [0060 0344 4481], 

Wang Chengwang [3769 2052 2489], Wang Jinshan, Wang Runzhai [3769 3378 7872], Wen Fei 
[2429 5487], Tian Yisheng [3944 5030 3932], You Luxin [3945 1462 2450], Cong Yafan 
{1783 0068 5670], Feng Lejin [7458 2867 6651], Lan Mingshu [5695 0682 6615], Qu Ming 
{2575 2494], Zhu Benzheng, Zhu Yongshun [4281 3057 7211], Ren Lunsheng [0117 6544 
3932], Hua Shan [5478 1472], Liu Jian [0491 0256], Liu Zhongqian, Liu Qingxun [0491 
3237 8113], Xu Jianbo [6079 0494 3134], Sun Hanqing [1327 3352 0615], Li Jie [2621 
2638], Li Yu [2621 3842], Li Mu [2621 1970], Li Pikuan [2621 0012 1401], Li Zhiwen, Li 
Chaoran [2621 6389 3544], Li Huimin, Yang Jie [2799 4634], Yang Kin [2799 3829], We 
Zhuoru [0702 0587 1172], He Zijian [0149 1311 0256], Shao Yang [6730 7122], Zhang 
Xiuji [1728 0208 1569], Zhang Qianheng [1728 6197 1854], Chen Ting [7115 2185], 

Chen Bin [7115 6333], Chen Mingda [7115 2494 6671], We Kaizhang, Zheng Gan [6774 
0049], Zheng Zijiu, Zhao Xilin [6392 6007 2651], Gao Keting, Tao Mosheng [7118 7099 
3932], Liang Deshan [2733 1795 1492], Lu Shengyun, Guan Ge [4619 2047], Liao Pichen 
[1675 1732 5256], Sai Feng [6357 7685], and Wei Jianyi. 
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BEIJING COMPLETES SUBRUBAN DEVELOPMENT PLANS 


OW241355 Beijing XINHUA in English 1514 GMT 22 Aug 83 


[Text] Beijing, August 22 (XINHUA) -- The Beijing Municipal People's Government has 
released a blueprint for new villages on the outskirts of the capital. 


The present 7,000 villages will be amalgamated into some 4,000, with wide roads and 
beautiful surroundings. In addition, 272 towns will be built to serve as their economic, 
cultural, science and service centers. The villages will, in general, separate 
living areas from industrial and sideline production sites to prevent air and noise 
pollution. Each household will live in a detached two-story self-contained building 
with a solar bath, and biogas and running water facilities. In front of each building 
will be a courtyard sufficient for conducting household sideline production. 


Primary schools, clinics, nurseries, supply and marketing cooperatives and restaurants 
will be built in the centers of bigger villages and towns. Some villages will have 
recreational and sports facilities. 


The new plan was worked out according to the principle of economical use of land, 
rational distribution and facilitating production and making things easy for people's 
life, according to the rural Construction Land Management Office of the government. 
About 36 percent of the land may be saved when the new plan is carried out. 


HEBEI PLANT DEVELOPS ALUMINUM CASTING PROCESS 


OW150823 Beijing XINHUA in English 0744 GMT 15 Aug 83 


[Text] Shijiazhuang, August 15 (XINHUA) -- China has successfully developed new, 
advanced technology and equipment for casting aluminum plates and strips. The plate 
and strip casting equipment and technology was developed by an aluminum fabrication 
plant in Zhouxian County, Hebei Province. With the new technology, fabrication of 
aluminum products can be completed by a single casting machine, thus saving time and 
energy. The process usually calls for six working procedures ranging from smelting, 
casting and well-distributing to milling, heating and hot rolling. 


With higher plasticity, the plates casted with the new technology can be easily moulded 
into different forms, a plant official said. One ton of plates will cost 200 yuan 
less than hot rolled ones, he added. 


China began research into the new technology in 1964. The Zhouxian aluminum fabrication 
plant under the China National Nonferrous Metal Industry Corporation has developed a 
number of continuous casting machines, all up to or approaching world standards, the 
official said. The success of the newly-developed technology and equipment, he added, 
is expected to "blaze a new trail in developing China's aluminum fabrication industry.” 
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NEI MONGGOL ARMED POLICE FORCE COMMENDS UNITS 


SK130356 Hohhot Nei Monggol Regional Service in Mandarin 1100 GMT 12 Aug 83 


[Text] From 9 to 11 August, the Nei Monggol Armed Police Force held its first meeting to 
commend those who did a good job in maintaining unity among nationalities in Hohhot. 

The meeting commended and gave awards to 13 advanced collectives and 20 advanced 
individuals. 


Regional party and government leaders including Bu He, Liu Guoqiaa, Tian Congming, and 
He Yao, attended the meeting. Comrade Bu He presented silk banners to the meeting on 
behalf of the regional CPC Committee and government. 


(Wu Ligeng), responsible person of the leading group in charge of the preparations for 
the regional commendation meeting for those distinguished in maintaining unity among 
nationalities, delivered a speech on behalf of the regional CPC Committee and government. 
He spoke highly of the Nei Monggol Armed Police Force's achievements in maintaining unity 
among nationalities and in building the PLA units. He encouraged all meeting participants 
to treasure their honor, keep their glory, better foster the ideology that all people are 
closely related, and take the initiative in serving as examples in maintaining unity 
among nationalities. 


During the meeting, participants extensively exchanged their experiences in doing a good 
job in unity among nationalities and expressed their determination to serve as models, 
vanguards, a mainstay, and a link in future work and to make new contributions to 
strengthening and maintaining unity among the people of various nationalities and to 
building Nei Monggol into a prosperous region. 


Responsible persons of the Nei Monggol Regional Military District, the regional Public 
Security Department, and the regional Nationalities Affairs Commission attended the 


meeting. 


NEI MONGGOL MEETING OF PROPAGANDA DIRECTORS ENDS 


S$K140332 Hohhot Nei Monggol Regional Service in Mandarin 1100 GMT 13 Aug 83 


[Excerpts] The regional meeting of directors of league and city propaganda departments 
concluded on the afternoon of 12 August. The meeting pointed out that the propaganda 
departments at all levels must earnestly organize the study and propaganda of Deng 
Xiaoping's selected works; use the guidelines of the selected works to arm the minds of 
the vast numbers of party members, cadres, and the masses; raise their communist 
consciousness; and further strengthen unity among various nationalities so as to propel 
the development of material civilization and socialist spiritual civilization in the 
region. The meeting was held in Hohhot on 8 August under the sponsorship of the propa- 
ganda department of the regional CPC Committee. 


The meeting relayed the guidelines of the national propaganda work conference and made 
arrangements for the region's propaganda work in the second half of the year. 


The meeting pointed out that, in accordance with the current situation and tasks, the 
propaganda work of the region in the second half of the year will be concentrated on 
studying and publicizing Deng Xiaoping's selected works. The selected works contains 
general outlines for national construction and for building socialism with Chinese 
characteristics; a theoretical basis for formulating the paty's line, principles, and 
policies; a correct guidance for fulfilling all four modernization tasks; and a 
continuity and development of Mao Zedong Thought. 
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The meeting emphatically pointed out: In studying Deng Xiaoping's selected works, we 
must adhere to the principle of integrating theory with practice, and in line with the 
current situation and tasks stress the study and understanding of the basic ideology 
carried in the selected works on building socialism with Chinese characteristics and 
conscientiously improve the people's understanding of the necessity of concentrating 
financial and material resources on guaranteeing the construction of key projects, the 
necessity of conducting reform and implementing principles and policies, of persisting 
in carrying out both material and spiritual civilizations simultaneously, and of party 
consolidation and construction. Through study we must enable the whole party to enhance 
its understanding, to promote all spheres of work, and to guarantee smooth progress in 
the forthcoming overall party consolidation work. 


All propaganda and press units including the theoretical study units, newspapers, 
periodicals, and radio and television stations must write articles to expound on the 
ideology of Deng Xiaoping's selected works to help the vast numbers of party members and 
cadres thoroughly study the selected works. 


OW241337 Beijing XINHUA in English 1225 GMT 24 Aug 83 


[Text] Tianjin, August 24 (XINHUA correspondent Dou Heyi) -- Trial operations were 
completed at 10:00 hours today on China's largest water diversion project which leads 
water from the Luanhe River in eastern Hebei Province to Tianjin. 


All the 113 construction and engineering items along the 234-kilometer route, including 
a 12,39-kilometer tunnel, bridges, sluice gates, pumping stations, canals, high-voltage 
transmission lines and a communications system, reached or exceeded design standards 
during the nine-day test, which began on August 15. 


Forty million cubic meters of water was diverted from the Luanhe River to test facilities 
along the upper section of the route, from Daheiting Reservoir in Hebei to Yuqiao Reservior 
in the Tianjin Municipality, a project spokesman said. Half of the water was then fed into 
two waterworks in Tianjin to check facilities on the lower section of the route. The 
project will officially go into operation on September 11. 


UPGRADING OF TIANJIN SALT WHARF COMPLETED 


OW241429 Beijing XINHUA in English 1321 GMT 24 Aug 83 


‘Text] Tianjin, August 24 (XINHUA) -- Installation for upgrading a salt wharf at Tianjin 
port was completed today, with 15 belt conveyors expected to go into production soon. 
The upsrading project -- one of China's 70 top-priority construction items -- will raise 
the wharf's annual salt handling capacity from 1.8 million tons to 3.3 million tons, 
iccording to port authorities. The stockyard will be able to hold 90,000 tons, 

compared with its previous 50,000 tons. All loading and unloading processes will be 


rechanized. 


4 


iddition, two wharves previously used for salt will handle cargo of sundry goods, 
ncreasing Tianjin port's handling capacity by 700,000 tons a year. 


—_ 


[Investment in the upgrading project begun in 1981 is expected to be recovered in four 
years, port authorities said. Tanggu in Tianjin Municipality is a major salt production 
enter, while Tianjin is China's major salt export port. 
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HEILONGJIANG ELECTS DISCIPLINE INSPECTION MEMBERS 


SK250843 Harbin HEILONGJIANG RIBAO in Chinese 29 Jul 83 


[Text] The names of the Standing Committee members of the Heilongjiang Provincial 
Discipline Inspection are given in the order of the number of strokes in the surnames: 
Sun Lianju [1327 6647 5282], Jin Xiaozhen [6855 1321 6966], Zhang Wenxia, Jiang Shun 
[5637 7311], Zhang Lin, Fu Yixian [0265 5030 0103], and Xie Yong. 


HEILONGJIANG REFORMS COMMUNE MANAGEMENT SYSTEM 


SK240506 Harbin HEILONGJIANG RIBAO in Chinese 27 Jul 83 p 1 


[Text] As of 10 Jul , the 18 people's communes of Lanxi County have abolished their 
system of combining administrative work with commune management. They have established 
their township People's Government, the township CPC Committee, and the People's Commune 
Management Committee. Following the reform, the People's Commune Management Committee 
will become the organization of economic management. 


The county is one of the counties in the province, which have taken up the pilot work 
of transforming the people's commune system. Following the reform, the administrative 
division of a township will be the same as of the former commune. The township CPC 
Committee should have one secretary and one deputy secretary and it should appoint 

one committee member to be responsible for the organizational work, one for propaganda 
work, and one for discipline inspection work. The CYL committee and the women's 
federation will be set under the CPC Committee. The township People's Government should 
have one township head, one deputy head, and one director of the Armed Force Depart- 
ment. The government should appoint a government secretary and assistants in charge of 
militia, civil affairs, judicature, finance, culture and education, public health, and 
family planning. The Township People's Commune Management Committee should appoint 
one chairman and two vice chairmen. Its subordinate units include the department of 
agriculture, forestry, animal husbandry, water conservancy, managerial affairs, 
commune-and-brigade-run enterprise management, electric management, and seed control, 
as well as tractor stations. Following the reform, leading personnel of the new body 
are not allowed to have concurrent jobs. Compared with the size of former communes, 
the personnel number of new township bodies has not been increased. Production bri- 
gades should establish a villagers’ committee analogous to urban neighborhood com- 
mittees. Production teams should establish a villagers’ team that is analogous to an 
urban neighborhood team. All of these are the mass organizations of commune members. 
Production brigades and teams remain as organizations of the economy management. 


HEILONGJIANG IDEOLOGICAL, POLITICAL MEETING HELD 


SK240447 Harbin Heilongjiang Provincial Service in Mandarin 1100 GMT 23 Aug 83 


[Excerpt] After a 5-day session, the provincial converence on ideological and polit- 
ical work among staff and workers concluded today. 


The conference stressed: We must conscientiously implement the program for the 
ideological and political work among staff and workers of state enterprises, clearly 
understand the significant position and function of the ideological and political work 
under the new historical condition, make efforts to create a new situation in our 
province's ideological and political work, speed up the pace of improving the quality 
of the ranks of staff and workers, and ensure the smooth progress of the four moderni- 
zations. 
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The conference relayed and studies the guidelines of the national conference on 
ideological and political work among staff and workers and listened to the important 
speech delivered by Li Lian, secretary of the provincial CPC Committee. In line with 
our province's reality, the conference studied and implemented the program for the 
ideological and political work among staff and workers of state enterprises made by the 
central authority, and summed up and exchanged experiences. 


Comrades participating in the conference held a lively discussion on the program. They 
unanimously held: The program is a good and important document and strengthens and 
improves our party's ideological and political work in the new period. The program 
generally has instructive functions in all regards. 


Comrades confidently held: So long as we conscientiously implement the program, the 
ideological and political work on all fronts will ceaselessly be strengthened and 
improved and a lively and vital situation will be created. 


Participants said something about their personal experiences. They held: The 
ideological and political work is a key link to maintain unity between the whole party 
and people to wage a great struggle, especially in the present socialist modernization 
period. Some typical cases and experiences of all localities indicated: Our province's 
ideological and political work favorably ensures the implementation of the line, 
principles, and policies set forth since the 3rd Plenum of the 1lth Party Central 
Committee. 


At present, the issue of neglecting the ideological and political work needs solving. 
The situation in which the ideological and political work lacks strong steadfastness 
and conviction should be changed. The muddled ideas of considering the ideological and 
political work useless in the current economic construction, which should be carried 
out with economic methods, should be overcome. We should further understand the impor- 
tant position and function of the ideological and political work in the new period. We 
must persist in the idea of political work being the lifeblood of all economic work 
and closely focus economic construction on linking the ideological and political 

work with economic work. In line with reality, we should conduct the work steadily 

and convincingly. 


At present, we should link the study and publicity of the selected works of Deng 
Xiaoping to enthusiastically concentrate financial and material resources and to 
ensure the ideological and political work of key projects. We should conduct the 
ideological and political work focusing on raising the economic results and making 
all-out efforts to implement the eight-character policy. 


The conference pointed out: At present, our province's ideological and political work 
is confronted with an urgent task. That is, we should clearly explain the situation in 
which our province's economic work is confronted as a serious challenge to staff and 
workers. The ideas of being satisfied with the existing state of affairs and 
attempting and accomplishing nothing must be overcome. We should be inspired with 
enthusiasm, speed up the pace of our work, bravely accept challenges, and create a 

new situation in our province's economic work. 


HEILONGJIANG USES WORLD BANK LOANS IN RECLAMATION 


OW241221 Beijing XINHUA in English 1110 GMT 24 Aug 83 


[Text] Harbin, August 24 (XINHUA correspondent Wang Laixi) -- China's "northern 
wilderness" has begun a land reclamation project involving use of 80 million 0.S. 
dollars of World Bank loans, according to the Heilongjiang Provincial State Fa 
Bureau. The area covers the plain drained by the Heilong, Songhua and Wusuli rivers. 
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Between now and 1986, 200,000 hectares of land will be reclaimed in areas run by 27 
state farms, the bureau said. 


Chinese authorities signed an agreement with World Bank in May for the bank to provide 
80 million U.S. dollars in loans for the project, of which 45 million U.S. dollars 
will be interest free. The loans will be used to import tractors, combines, other 
farm machines and construction machines for the marshland, the bureau said. When the 
project is finished, the province will be able to produce an additional 375,000 tons 
of grain and soybean, the bureau added. 


The total investment for the project will be ».84 million yuan (rmb). This year it is 
expected 54,600 hectares of land will be reclaimed. 


LIAONING GIVES NAMES OF GOVERNMENT LEADERS 


SK250840 Shenyang LIAONING RIBAO in Chinese 30 Jul 83 p l 


[Names of the component members of the Liaoning Provincial Government proposed by the 
governor Quan Shuren and decided by the second Standing Committee session of the 
Sixth Provincial People's Congress] 


[Text] Cheng Jinxiang [4453 6855 4161]: secretary general of the provincial People's 
Government; Sun Jianhua [1327 1696 5478]: chairman of the provincial Planning 
Commission; Li Shukai [2621 2885 2818]: chairman of the provincial Economic Commission; 
Zhang Jiufu [1728 0046 6346]: director of the provincial Civil Administrative Department; 
Xu Sheng [1776 3932]: director of the provincial Public Security Department; Hu Qicheng 
[5170 0796 2052]: director of the provincial Judicial Department; Dong Xu [5516 2485]: 
director of the provincial Labor Bureau; Ren Junguo [0117 0193 0948]: chairman of the 
provincial Nationalities Affairs Commission; Luan Shoutian [2940 1343 3944]: director 

of the provincial Pricing Bureau; Xiong Yubai [3574 3768 2672]: director of the provin- 
cial Statistical Bureau; Zeng Xiantao [2582 2009 7290]: director of the provincial 
Supplies Bureau; Quo Jingxin [6753 2529 2450]: director of the provincial People's Air 
Defense Office; Teng Yuanchun [3326 0337 2504]: director of the provincial Agricultural 
and Animal Husbandry Department; Zhang Ming [4545 2494]: director of the provincial For- 
estry Department; Shang Bin [1424 2430]: director of the provincial Water Resources 

and Electric Power Department; Ma Liansheng [7456 6647 0524]: director of the provincial 
Aquatic Products Bureau; Wang Zerun [3769 3419 3387]: director of the provincial 
Metallurgical Industrial Department; Fang Zhizhao [2455 0037 2507]: director of the 
provincial Machinery Industrial Department; Han Zhishun [7281 1807 7311]: director of 
the provincial First Light Industrial Department; Sha Zhengxu [3097 2973 4872]: director 
of the provincial Second Light Industrial Department; Xia Weiliang [1115 3262 5328]: 
director of the provincial Textile Industrial Department; Zhang Wenli [1728 2429 

4409]: director of the provincial Communications Department; Chen Qi [7115 1142]: di- 
rector of the provincial Office of Science, Technology and Industry for National 
Defense; Liu Shixun [0491 6108 1493]: director of the provincial Department of Urban 

and Rural Construction and Environmental Protection; Zhang Min [1728 2404]: director 

of the provincial Financial Department; Liv » . ,0491 1755]: director of the provincial 
Auditing Bureau; Dong Yantao [5516 4291 34.  u4irector of the provincial Commercial 
Department; Qi Zhenhua [2058 2182 5478]: director of the provincial Grain Bureau; Sun 
Jing [1327 7234]: director of the provincial Industrial and Commercial Administrative 
Bureau; Hao Ruhui !6787 3067 1920]: director of the provincial Cultural Department; 

Wang Ruofu [3769 5387 1133]: director of the provincial Educational Department; 

Dong Hongshu [5516 1363 2579]: director of the provincial High Educational }ureau; 

Huang Yiming [7806 2496 2494]: director of the provincial Public Health Department; 

Yin Guang [1438 0342]: chairman of the provincial Family Planning Commission; Wu Shaoqi 
[0702 1421 3823]: director of the provincial Radio and Television Department. 
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LIAONING SIMPLIFIES PROVINCIAL LEVEL ORGANS 


SK250750 Shenyang LIAONING RIBAO in Chinese 2 Aug 83 p 1 


[Excerpts] Our province's plan for simplifying provincial level party and government 
organs was recently approved by the CPC Central Committee and the State Council. The 
provincial CPC Committee and the provincial People's Government issued a circular to 

publicize the status of reformed organs and to make concrete arrangements for further 
conducting organizational reform in the coming period. 


According to the approval by the CPC Central Committee and the State Council, the 86 
subordinate work departments of the provincial CPC Committee and the provincial People's 
Government will be reduced to 49. Of these organs, the 12 work departments of the 
provincial CPC Committee will be reduced to 8 and the 74 work departments of the 
provincial People's Government will be reduced to 41. 


The characteristics of the reformed party and government organs include proceeding from 
the whole situation and the province's situation to resolutely abolish or merge a number 
of overlapping and duplicated organs resulting in the great reduction of department 
numbers, ending the "official" excuse and the enactment of the single-level 
system of commissions and departments (bureaus) resulting in the reduction of adminis- 
trative structures. Judging from the installation of these organs, the situation in 
which there is no distinction between party and government work and between government 
and enterprises and establishments has been basically improved. The overall har~ ny 

of various sectors of the economy and the work of statistics, supervision, legis.« -ive, 
and judicial departments deserve enhancing. The duty and authority limitation of the 
provincial level organs in conducting investigatiors and studies, supervision and inspec- 
tion, and in fostering overall coordination have been further established. The number 
of personnel in the leading bodies of departments (bureaus) and commissions has been 
reduced by 50 percent in line with the provisions set forth by the CPC Central Committee 
and the demand set forth for the program of “achieving the four modernizations." 

Judging from the 39 newly-reorganized departments in the provincial People's Government, 
the number of personnel has been reduced by 52.1 percent. The per department number is 
3.82 people, 2.8 people less than the former number. The average age of these govern- 
ment department leading personnel is 51.6 years old, 6 years less than the former aver- 
age age. Of these leading cadres, the number of those who have specialized technology 
has been increased by four times. Those who have received education at or above senior 
middle schools account for 80 percent. The rate of those who have received education in 
higher educational institutions has increased from 25.5 percent to 54.3 percent. 


The provincial CPC Committee and the provincial People's Government pointed out: Simpli- 
fying overlapping and duplicated organs and assigning capable personnel to leading bodies 
are only a good start of the reform drive as a whole. The upcoming work in the drive 

for reform remains quite heavy. Therefore, in their joint circular, the provincial CPC 
Committee and the provincial People's Government put forward the following instructions 
for further doing a good job in conducting organizational reform: 1) Various departments 
should define their work tasks and duties; 2) it is necessary to transform and simplify 
organs at the section-office level; and 3) it is necessary to establish the work 

system of personal responsibility. 


In their circular, the provincial CPC Committee and the provincial People's Government 
stressed: Various departments and units should follow the spirit of ensuring no delay 
in work while conducting organizational reform and should concentrate their efforts over 
a period of time on fully mobilizing the masses to pool their wisdom to do a good job in 
actively and adequately conducting organizational reform in their own department. 
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U.S. SCRAP METAL CREATES HEALTH MENACE IN TAIWAN 


OW252336 Beijin XINHUA Domestic Service in Chinese 0203 GMT 25 Aug 83 


[Excerpts] Hong Kong, 25 Aug (XINHUA) -- According to Taiwan's LIEN HO PAO, during an 
academic symposium held in Taiwan Lao Changchun, a scholar from Canada, presented a 
draft report showing that a chemical called dioxin, a carcinogen and the most lethal 
chemical ever known to mankind, was being generated from the smelting of discarded 
cables in Taiwan. 


The report was presented along with samples of soot and ashes of smelted cables gathered 
from Wanli District in Tainan. 


According to reports, as early as 20 years ago, certain people in Wanli went into the 
business of recycling metals by smelting discarded cables purchased from the U.S. Armed 
Forces at cheap prices. Later, some Americans kept shipping to Taiwan for disposal 
large quantitites of discarded materials that could cause a public menace, knowing that 
the business was profitable. In addition to discarded cables, there were also discarded 
radio receivers, computers, tires and airplane parts. Since then, Wanli has become a 
noted U.S. scrap reprocessing center in Taiwan. At present, as many as 100,000 people 
are engaged in scrap reprocessing in Wanli. 


Dioxin was the main substance of the defoliant used by the U.S. Armed Forces during 
their war of aggression against Vietnam. Because of its use, many American 

soldiers have lost their fertility, the number of liver cancer cases among the Vietnamese 
people has soared from 2 percent before to 10 percent in recent years, and many women 
have given birth to deformed babies or congenitally united twins. 


Jiading and Hunei in Kaohsiung across a river from it are the two most seriously pollut- 
ed townships in Wanli area. This is because for as long as 8 months each year the 
poisonous smoke generated from smelting discarded cables in Wanli is blown in their 
direction on the north wind. According to a local resident, when the dense smoke struck, 
people could not stop sneezing and would lose their appetite. He added that over 100 

of the 300 or so pigs that he raised died because of the polluted air. 


According to a report submitted by Jiading Township, a large number of ducks died 
because of drinking the polluted river water, and autopsies showed that their livers and 
lungs had been blackened; pigeons dropped dead while flying through the smoke, ard 
students in the townships have to wear masks while attending schools. The township, 
which used to be a beautiful fishing village, has now become an uninhabitable epidemic 
area, 


During the past 4 years, despite the local residents’ reveated protests and the Health 
Departments’ repeated requests urging the authorities to take action, the smelting of 
discarded cables has never stopped. 
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PREMIER SUN WELCOMES MIG PILOT TO TAIWAN 


QW251149 Taipei CNA in English 0936 GMT 25 Aug 83 


[Text] Taipei, Aug 25 (CNA) -- Premier Sun Yun-hsuan, on behalf of the freedom-loving 
Chinese people at home and abroad, extended his hearty welcome to Sun Tien-chin, a 
Chinese Communist MIG-21 pilot who arrived here from South Korea Wednesday. The premier 
also expressed his respect to Sun for taking risk of his life to seek freedom. 


At the cabinet meeting held Thursday, the premier said the cases of Wu Jung-ken, the 
Trident six freedom seekers and Sun Tien-chin have proved that compatriots on the China 
mainland are strongly aspiring for freedom, 


Premier Sun also appealed to all people of this nation to support the strong wishes of 
the compatriots on the China mainland for freedom, and to make more efforts to recon- 
struct the bastion for recovering the Chinese mainland. 


At the same time, the premier also expressed his appreciation for the Republic of 
Korea's quick decision to honor pilot Sun's wishes and for its hospitality to Sun during 
his stay there, 


The Ministries of National Defense and Foreign Affairs have made great efforts in 
handling the cases of the Trident six freedom seekers and Sun Tien-chin, Premier Sun 
said, expressing the hope the Foreign Affairs Ministry would continue to negotiate with 
the ROK for the return of the six freedom seekers. 


PRC DEFECTOR SPEAKS ON RADIO TO MAINLAND 


OW260317 Taipei CNA in English 0235 GMT 26 Aug 83 


[Text] Taipei, Aug 26 (CNA) -- Freedom fighter Sun Tien-chin told the people on the 
China mainland Thursday that as long as they have courage and determination they will 
definitely achieve their goal of seeking freedom in the free world. Speaking over a 
broadcast to mainland China, Sun said that he got the inspiration of escaping to the 
free world through listening to radio broadcast from Free China. He also learned of 
Major Wu Jung-ken's flight to freedom from the radio. 


"If Wu can fly from Shangtung Peninsula to Korea, I certainly can also go from Liaotung 
Peninsula to the same destination," he said. 


Sun said that he was highly impressed with the freeway, the many private motorcars 
everywhere, and the good food since his arrival here. "On the mainland, people only 
have bicycles," he noted. 


He said his arrival in Free China is just like coming back to his own home. And Sun 
attributed the difference of prosperity and backwardness between two sides of the Taiwan 
Straits to "system," 


He said he likes to play different kinds of sports, but just for the sake of training 
body. "Il sincerely appreciate the care and kindness extended to me after my arrival 
here, and I will contribute my efforts to the cause of anti-communism," he stressed. 
Meanwhile, the news of Sun's arrival here has also been broadcast to the mainland from 
the frontline bastions of Kinmen and Matsu. 
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TAIWAN TO HOLD OFF COUNTERING FILIPINO FLIGHT BAN 


OW260301 Taipei CNA in English 0231 GMT 26 Aug 83 


[Text] Taipei, Aug. 26 (CNA) -- The Government of the Republic of China will not take 
any action until Friday to counter Manila's suspension of China Airlines' landing 
rights there, a senior official with the Ministry of Communications disclosed here. 


The unilateral action by Filipino aviation authorities has disrupted CAL's service 
to Manila for four days now, and this country, considering the current political 
situation in the Philippines, has chosen to maintain a very prudent manner in 
dealing with this incident, the official noted. 


The contacts between CAL and Philippine Airlines and the civil aeronautics authorities 
of the two countries have so far elicited no meaningful response from Manila on the 
suspended service, the official continued. "The government here has decided to wait 
for one more day until Friday," he said, emphasizing that if the present situation 
continues, proper actions will then be taken to square the matter. 


However, any steps taken by the authorities here will observe international practices 
and the principles of reciprocity and mutual benefits, he pointed out. At the same 
time, he said, the current political situation faced by the Philippine Government 
will be taken into account. The official did not preclude adopting countermeasures 
in settling the disputes, but stressed this would be considered only under com- 
pelling circumstances. 
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MACAO GOVERNOR ON TALKS WITH GUANGDONG GOVERNOR 


HK260120 Hong Kong SOUTH CHINA MORNING POST in English 26 Aug 83 p 12 


[Text] Macao, Aug 25 -- The visit to Macao of the Guangdong Governor, Mr Liang 
Lingguang, shows China's support for the territory as a "model development" under 
Portuguese administration, according to Macao's governor, Rear Admiral Vasco de 
Almeida e Costa. The support signified China's confidence in the territory's future, 
he said after seeing off Mr Liang this morning. "Macao's development will also be 
beneficial to Guangdong," the Portuguese leader said. 


Adm de Almeida e Costa noted that Macao's economic development had grown substantially, and 
was still growing. ''The participation of Chinese businessmen is inevitable ... and 
desirable for the development of the territory's economy," he said. He said several 
development projects in Macao would be completed with cooperation from Guangdong. He 
did not elaborate on the projects. 


"I am not a designer, so I am not able to give you detailed explanations. I can only 
say that these projects include housing and public works," he said. Asked if the 
proposed international airport for Macao had been discussed, Adm de Almeida e Costa said 
the project was still at research stage. He said China would supply electricity to 
Macao in July next year, as scheduled. 


Mr Liang, accompanied by his Macao counterpart, arrived shortly before 10 pm at the 
border gate where some 40 top officials and local dignitaries waited to see the 
Chinese visitors off. Mr Liang described his trip as "very fruitful." 


At a dinner last night the Chinese governor assured that Guangdong would do everything 
possible to ensure the prosperity and stability of Macao. "Macao has made great 
strides in economic development, boosting public constructions, tourism, culture and 
education, health, and public welfare," he said. Mr Liang said the visit would help 
strengthen the friendship and cooperation between Guangdong and Macao, and draw closer 
the bonds beneficial for the "promotion of prosperity and progress of both places." 


Adm de Almeida e osta will visit Guangdong later this year, but the date has yet 
to be announced. 


JI PENGFEI HEADS HONG KONG, MACAO AFFAIRS OFFICE 


HK181321 Hong Kong KUANG CHIAO CHING in Chinese No 131, 16 Aug 83 pp 6-8 


[Article by Chen Yuen-fen: "Ji Pengfei Is Appointed Director of the Hong Kong and 
Macao Affairs Office] 


[Excerpts] Ji Pengfei hosted a banquet given by the Hong Kong and Macao Affairs 

Office of the State Council, which indicates that he is the actual responsible person 
of the office. Later, a reporter of this magazine was told that Ji Pengfei has been 
appointed director of the Hong Kong and Macao Affairs Office. This is a very important 
position. Why has he been appointed? Does this have an important bearing on Hong 


This reporter arrived in Beijing on 1 August to cover the news. At that time, the 
attention of all reporters was drawn to No 3, First Lane, Taijichang, Beijing, where 
the third round of Sino-British talks were to be held. 
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Why Did Ji Pengfei Act as the Host of the Banquet Given by the Hong Kong and Macao Affairs 
Of fice? 


But, I immediately realized that this was not the place to obtain first hand and exclu- 
sive news, Because the Sino-British talks must be kept secret, there was no likelihood 
of information leaking out. In news communiques released by the Chinese Ministry of 
Foreign Affairs and the British Embassy, there were no more than such abstract and 
general terms as "conducive," "constructive" and "further talks." This, of course, was 
also news, but it seemed that I had to open up a new battlefield in order to report more 
deeply. 


In its last issue, this magazine carried many exclusive photographs, some of them show- 
ing Ji Pengfei meeting personages from Hong Kong and Macao and discussing problems with 
Li Xiannian (according to Deng Xiaoping, Li Xiannian and Zhao Ziyang are the principal 
persons responsible for handling the Hong Kong problem). The reporter noticed that when 
having his photograph taken with NPC deputies and CPPCC members from Hong Kong and Macao, 
Ji Pengfei sat between Deng Xiaoping and Xu Jiatun, director of the Hong Kong XINHUA 
NEWS AGENCY. On 22 July, Li Xiannian, Peng Zhen, Zhao Ziyang and Deng Yingchao met 
representatives from Hong Kong and Macao, and Xu Jiatun was also present. But the ban- 
quet was hosted by Ji Pengfei, not by Li Xiannian (president of the PRC), Peng Zhen (NPC 
chairman), Deng Yingchao (chairman of the CPPCC), or Zhao Ziyang (premier of the State 
Council). Why? There had to be a story behind the scene. 


Afterwards, this reporter was informed that the banquet was hosted by the Hong Kong and 
Macao Affairs Office. Then, did it mean that China's State Council had appointed Ji 
Pengfei as the director of the Hong Kong and Macao Affairs Office, to succeed the late 
Mr Liao Chengzhi? 


An Important Position 


In mid-July, reporters of this magazine, taking advantage of their visit to Beijing, 
asked some relevant Chinese departments whether Ji Pengfei would take up the position of 
the director of the Hong Kong and Macao Affairs Office. The answer they gut was: We 
have not yet heard such a decision. 


However, having not yet heard the decision does not mean that there has been no such a 
decision. 


Therefore, I shifted my attention to the Hong Kong and Macao Affairs Office in the State 
Council. I really hoped that I could obtain the correct information about the new direc- 
tor of the office, because this person is the "chief adviser" to the State Council on 
Hong Kong and Macao affairs, acts as a bridge between the State Council and Hong Kong and 
Macao, and holds a very important position. Since Hong Kong and Macao affairs have been 
upgraded and are now directly under the central authorities, the Hong Kong and Macao 
Affairs Office will, of course, become more important. 


Conjecture Was Confirmed 


Near the Hua Qiao Hotel in Beijing, there is an ordinary lane, to which people pay less 
attention than to No 3, First Lane, Taijichang. This is the location of the Hong Kong 
and Macao Affairs Office of the State Council. Reportedly, there are few personnel in 
the office, but many of them are experts who are familiar with various problems in Hong 
Kong. For example, Lu Ping, a member of the office, is an adviser to the West European 
Department of the Ministry of Foreign Affairs as well as a member of the Chinese team in 
the Sino-British talks. 
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"Heaven never disappoints one who sets his mind on something." After walking around 
the whole of Beijing and making great efforts, I was finally told by officials of some 
relevant Chinese departments that Ji Pengfei has recently been appointed director of 
the Hong Kong and Macao Affairs Office in the State Council. 


Why Has Ji Pengfel Been Appointed? 


Ji Pengtel has working experience in various fields. He has abundant experience in 
foreign affairs. Since the founding of the PRC, he has, for quite a long time, served in 
important posts in the Ministry of Foreign Affairs and was a righthand man of Zhou Enlai 
and Chen Yi. He was once the Chinese ambassador to East Germany, visited many countries 
(including the United Kingdom), and had frequent contacts with officials and people of 
these countries, 


Winning Support From Various Countries and Promoting the Development of Special 
Administrative Zone 


While serving in the Ministry of Foreign Affairs, Ji Pengfei made many contributions. 

He assisted Zhou Enlai in promoting "ping-pong diplomacy," and in removing the inter- 

ference of the ultraleftist line. He !s steady and competent. During his tenure of office 

in the Ministry of Foreign Affairs, many countries established diplomatic relations with 

China one after another. On 25 October 1971, the United Nations passed a resolution by 

an overwhelming majority to restore China's seat. Following Chen Yi's death on 
6 January in 1972, Ji Pengfei became the foreign minister and later took up the position 
of the head of the International Liaison Department of the CPC Central Committee. All 
these experiences have enabled him to establish friendships with notable personages, | 
mass Organizations, and people of various circles of many countries, and will make it 

more convenient to exchange ideas with them. It is known that the CPC has begun 

attempting to win international support for the development of a future special 

administrative zone in Hong Kong. Taking charge of the Hong Kong and Macao Affairs 

Office, Ji Pengfei will do this familiar job with ease. This might be one of the 

reasons why the Chinese supreme authorities have appointed him to the position. 


An Expert on Talks 


‘i Pengtei is also an expert on holding talks. For example, he attended the inter- 
national conference on the Vietnam issue held in Paris from 26 February to 2 March 1973, 
as the head of the Chinese delegation (also attending the conference were delegations 
from the United States, France, the Soviet Union, Hungary, Indonesia, Poland, the United 
Kingdom, Canada, North Vietnam, the Provisional Revolutionary Government of South 
Vietnam, the Vietnam Republic, and the UN secretary general). A "Resolution of the 
International Conference on the Vietnam Issue" was signed on 2 March 1973, which was 
beneficial to reducing China's foreign aid and easing the then strained international 


situation, 
Having Working Experience in All Fields 


[i Pengfei beganhis revolutionary life as a Red Army soldier, but he has had working 
experience in all fields. Hewas vice chairman and general secretary of the Fourth and 
rifth NPC Standing Committees. He was appointed vice premier of the State Council on 
13 September 1979. In February 1980, he concurrently held the position of the general 
secretary of the State Council and secretary of the CPC group of the institutions of 
the State Council, handling daily administrative work of a big country with a popula- 
tion of | billion. It is thus evident that he has abundant and overall working 
experience in the fields of economy, culture, personnel, finance, industry, commerce, 
science, and organization. 
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Making More Friends and Seeking Common Ground While Reserving Differences 


This reporter has learned that after taking up the directorship, Ji Pengfei will 
concurrently hold the important position of state councillor. 


My colleague Shi Xuezheng, who went to Beijing to cover news with me, has interviewed 
some of Ji Pengfei's old subordinates from the anti-Japanese war period. During the 
war years, Ji Pengfei paid attention to economic work and did his utmost to ensure that 
fishermen had plenty of food and clothing and led a stable life. He even made 
strenuous efforts to win over sea bandits and sought common ground while reserving 
differences. Actually he did all he could to help them to turn over a new leaf. He 
made friends with as many as possible, despite their status. 


Ji Pengfei took up the new position at a time when the Sino-British talks were under 
way. China has long publicly announced that Hong Kong's sovereignty brooks no 
negotiation and China will never accept the proposals of "trusteeship," "mutual 
administration" and any proposals to prolong British colonial rule in Hong Kong. 

Ji Pengfei's 50-year revolutionary experience well indicates that he will firmly 
implement this policy. 


Ji Pengfei is familiar with friends of various countries. We hope that after taking up 
the new position, he will continue to make more friends and contact more people of 
various walks of life in Hong Kong, give serious consideration to the opinions of 

Hong Kong people, and respect the interests of people of various circles (including 
foreigners) so as to make Hong Kong's future more promising. 


WU XIUQUAN ON HIS 1949 FOREIGN MINISTRY POST 


HK230842 Hong Kong WEN WEI PO in Chinese 22 Aug 83 p 3 


[Special Feature" by Wu Xiuquan [0124 0208 2938]: "Eight Years in the Foreign 
Ministry -- Part L, A Visit to Moscow and a Record of the Initial Sino-Soviet 
Relationship (January 1950 - May 1955") 


Text] New Mission 


At the llth government affairs conference of the Government Administration Council of 
the PRC held in December 1949, I was appointed director of the Soviet Union and East 
European Affairs Department of the Foreign Ministry. The list of appointments was 
published in RENMIN RIBAO dated 18 December. Also appointed at the same time were 
Wang Bingnan, director of the General Office of the Foreign Ministry; Shen Duanxian 
(alias Xia Yan, he did not arrive at his post and was replaced by Chen Jiakang), 
director of the Asian Affairs Department; Huan Xiang, director of the West European 
and African Affairs Department; Ke Bainian, director of the American and Oceanian 
Affairs Department; Dong Yueqian, director of the International Bureau; Gong Peng, 
ftirector of the Information Department; and so on. The position of foreign minister 
was then concurrently held by Premier Zhou Enlai and the vice ministers were Wang 
Jiaxiang, Li Kenong, and Zhang Hanfu. After we established diplomatic relations with 
the Soviet Union, Comrade Wang Jiaxiang was the first Chinese ambassador to the Soviet 
Union. Comrade Zhang Wentian, as China's permanent representative to the United 
Nations, who could not take up his post, was also appointed vice minister of the 
Foreign Ministry. 
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Since returning from the Soviet Union in 1931, I had been in the Army for nearly 20 years 
f went through the second and third revolutionary civil wars and participated in the 
battles for the founding of New China. While the flames of war were calming down and the 
mission of military work was alleviated, I was transferred to a new and tense diplomatic 
front. Before the appointment, Gao Gang told me that the central government intended to 
appoint me to work in the Foreign Ministry. Not until I saw the appointment list in the 
newspaper did I discover that this was already settled. I was just on my way home to 
visit my family and before I could go through the formalities for transfer and hand over 
the work in the military command, I was instructed to take up my first diplomatic mission 
in Beijing ahead of schedule. 


When I arrived in Beijing, I immediately reported for duty to Premier Zhou. My task was 
to accompany Premier Zhou to the Soviet Union and to meet Chairman Mao who was already 
there to carry out Sino-Soviet talks. As my Russian was relatively good, I had to help 
him do some concrete routine work during the talks. Time was pressing and I did not even 
have time to have a suit made, so I had to buy some suitable readymade clothes. On 

LO January 1950, I took off my military uniform, which I had been wearing for the past 
decades, put on a Western-style coat with a black Caucasus-style fur hat, and accompanied 
Premier Zhou to the Soviet Union. 


These were the first important and formal diplomatic talks held with the Soviet Union 
after the founding of New China. The talks would not only involve discussions and 
decisions on a series of major problems concerning the two countries, but would also 
have far-reaching influence on the world situation, particularly the Far East. This is 
the reason China dispatched a large delegation. I participated in the work of the 
delegation as director of the Soviet Union and East European Affairs Department. 


The delegation was composed of the following members: Li Fuchun (vice chairman of the 
People's Government of the Northeast at that time), Ye Jizhuang (minister of trade), 

Lu Dong (deputy head of the Industrial Department of the Northeast), Zhang Huadong 
(deputy director of the Trade Department of the Northeast), Lai Yali (deputy director of 
the General Office of the Foreign Ministry), and also He Qian, Shen Hong, Su Nongguan, 
Ou Yangqin (then mayor of Luda City), Cai Shufan, Cheng Mingsheng, Nie Chunrong, Chang 
Yangqing, and concerned figures and working personnel. 


The first batch of members accompanying Chairman Mao, who had already arrived in the 
Soviet Union, were Chen Boda (then political secretary to Chairman Mao), Wang Dongxin, 
Ye Zilong, and others working at the side of Chairman Mao. Shi Zhe served as Chairman 
Mao's Russian interpreter. Later on, Sai Fuding, Deng Liqun, Ma Hanbing, and others 

who came from Xinjiang also joined the delegation. Wang Jiaxiang, Chinese ambassador to 
the Soviet Union, military attache Bian Zhangwu, advisers Xu Jiefan and Ge Baoquan, and 
other comrades also participated in the talks and relevant work. 


We left China by train. The train passed through the vast Siberia, a familiar place I 
had not seen for a long time. After 10 days' journey, the delegation led by Premier 
Zhou arrived in Moscow on 20 January. Chairman Mao was already in Moscow on 16 December 
1949. Why, after a long period of time, was it necessary for Premier Zhou to lead a 
delegation to attend talks in Moscow? I gradually came to understand the background and 
situation of the matter at that time and later on. 
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WU XIUQUAN ON SINO-SOVIET ECONOMIC ACCORD 
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[continued], A Visit to Moscow and a Record of the Initial Sino-Soviet Relationship 
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[Text] "Knots" Over "Red Poppy" 


During our stay in Moscow for the talks, the Soviets also arranged some activities for 
our delegation, such as paying a visit to Lenin's Tomb and touring airplane factories, 
truck factories, and collective farms. Chairman Mao had much more time for these 
activities because he did not take a direct part in the talks. Molotov also accompanied 
Chairman Mao and Premier Zhou to a performance of the ballet drama "Swan Lake." Accord- 
ing to the original plan, the Soviets intended to invite us to watch another ballet 
drama, "Red Poppy," which depicted the Chinese Revolution, but its content and the 
technique of expression distorted the image of the Chinese Revolution. For this reason, 
leading comrades of the delegation did not attend the performance. We asked only Shi Zhe 
and some other comrades to go and to tell them our opinions. It was said that they had 
revised the drama later, and the performance was suspended. This could be regarded as 

a "knot," which looped into the talks. The matter itself was trivial, but is showed 

that we persisted in principles, and that we did not accommodate ourselves to any matter 
which impaired our revolution and the interests of the people. 


On 17 February, Chairman Mao, Premier Zhou, Ou Yangqin, Ye Zilong, Wang Dongxing, and 
others returned home at an earlier date. Li Fuchun, Ye Jizhuang, and I still stayed in 
Moscow to continue talks on some economic problems and to conclude some individual 
accords. The Soviets prepared a solemn farewell ceremony at the Moscow railway station 
for Chairman Mao and Premier Zhou. Present at the ceremony to bid farewell were Molotov, 
Mikoyan, Bulganin, Wyszynski, and other Soviet party, government, and military leaders; 
Wang Jiaxiang and other staff members of the Chinese Embassy; Li  Fuchun and all remain- 
ing members of the Chinese delegation; and diplomatic envoys of foreign countries in 
Moscow. Chairman Mao reviewed a guard of honor aid gave a farewell speech. He said 
that the bosom friendship between the Chinese and Soviet peoples was based on the 
unanimous and fundamental interests of the people of the two countries. The unity of 
the people of the countrtes would not only promote the prosperity of the countries but 
would also benefit world peace and the future of mankind. He also said that China would 
take the Soviet Union as the example in its efforts in building the country. He then 
thanked the Soviet Government, the Soviet people, and their leader Stalin for the 
cordial reception accorded to the Chinese delegation. Finally, he boarded the train 
bound for home amid slogans of "Long live Sino-Soviet friendship" and "Long live Stalin." 
Ho Chi Minh boarded the same train to return to Vietnam via China. On their way home, 
they also toured factories and collective farms in the Urals, Sverdlovsk, Omsk, and New 
Siberia. The Soviet Foreign Ministry sent a vice minister and a department head to 
accumpany the Chinese guests up to the Soviet borders. Whenthe special train passed 
through northeast China. Chairman Mao and others made inspection tours of several 
cities. They returned to Beijing in the first half of March. Chairman Mao spent 3 
months on this visit to the Soviet Union. This was the first of only two 

visits abroad he made in his life, and it was also the longest. 
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The Soviets' National Egoism 


After Chairman Mao, Premier Zhou, and others left Moscow for home, we moved from the 
villa we had been staying in to the Moscow Hotel for convenience in continuing our 
talks with the Soviet foregin trade departments on some economic problems. During the 
talks, Anastas Mikoyan was the top man on the Soviet side. The site of the talks was 
the Soviet Foreign Trade Ministry. This round of talks involved practical problems 
relating to the interests of the countries, so discussions were not as amiable and 
agreeable as before. Differences and controversies arose from some concrete problems. 
One persistent problem was how to fix the currency rate between the two countries. 
According to international practice, the ratio of the currencies of two countries is 
usually fixed in line with the difference in average prices of some daily necessities 
such as clothing, readymade clothes, grain, and meat in the two countries. 


Such a thing should never have been allowed to happen in the first place. However, the 
Soviets used their strength to bully us. They demanded a high rate for their currency -- 
the ruble, but ruthlessly slashed the rate of our currency -- the renminbi. We put for- 
ward our opinions on this problem, yet they insisted on their position. Consequently, 
the two sides entered into controversy. All our participants in the talks were dis- 
pleased with their attitude. But, considering the situation, we knew it was not good 
for us to fall out with them. After requesting instructions from our superior, we were 
told that we had to make some concessions and compromise with them. Finally, an 
unconscionable ratio for the currencies of the two countries was fixed under irrational 
conditions. This controversy clearly told us that the Soviets were inclined to great- 
power chauvinism and national egoism, that they liked to force their views on others 

and to seek their own interests at the expense of other countries, even fraternal coun- 
tries which were very close and friendly with them. Therefore, it is not accidental 
that the Soviet Union has become a superpower which is possessed of the aggressive nature 
of seeking territorial expansion and contending for hegemony because the symptoms of 
such a trend already existed during the time of Stalin. In the early 1950's, we gave 
enormous publicity to the great and unbreakable Sino-Soviet friendship, but in fact some 
unpleasant things had already happened between the two countries. This bred the seed of 
the breaking of relations between the two countries. 


Concluding a Series of Accords of Mutual Benefit 


Apart from the aforementioned agreement on the currency rate between the two countries, 
from February to April the two countries also signed a series of economic and special 
igreements. They included two agreements on establishing telecommunications ties and 
exchanging mail and parcels between the two countries, two agreements on establishing 
the Sino-Soviet petroleum company and the Sino-Soviet nonferrous metals and rare metals 
company in Xinjiang in our country, two agreements on establishing the Sino-Soviet civil 
aviation company and on the working conditons of Soviet experts in China, an agreement 
on trade and exchange of goods in 1950, and a protocol on the supplying of China with 
industrial equipment and instruments by the Soviet Union from 1950-52. The agreements 
on establishing the Sino-Soviet civil aviation company and the Sino-Soviet nonferrous 
metals and rare metals company emphatically stressed the principle of equal footing, 
such as in shares holding, distribution of profits and products, and assuming leadership 
in turn. Both sides undertook their own commitments; for example, the Soviet Union was 
responsible for supplyimg machines, equipment, and relevant technology while China was 
to provide factory buildings, sites for factories, and building materials. At that 
time, these terms in the agreements were mutually beneficial. We then had no funds, 
equipment, or technology but we had abundant mineral resources. In Xinjiang, there were 
more than 20 oilfields. 
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In the early 1930's, the Soviet Union had concluded agreements with the then Xinjiang 
authorities to prospect and exploit these oilfields. Xinjiang is also rich in nonfer- 
rous metals and rare metals, especially gold and gold dust. According to an estimate 
made at that time, the workable reserves of pure gold in Altay, Tacheng, and some other 
places exceeded 3 billion grams. Also, there were substantial reserves of various kinds 
of metals, such as copper, lead, aluminium, molybdenum, manganese, and tin in the south- 
ern part of Xinjiang. At that time, we had to seek help from the Soviet Union to 
exploit these metals because we were unable to do so. Of course, the Soviets benefited 
a great deal from the exploitation, but we did too. At that time, I had assumed respon- 
sibility for translating the agreements on establishing the two companies and other 
relevant documents. When discussing the conclusion of these agreements, we stressed 
sincere cooperation between the two countries, saying that neither side should profit at 
the other's expense and that China would strive to become independent without relying on 
the Soviet Unio:., while the Soviet Union would render the greatest help without exploit- 
ing China. These agreements were signed by Wang Jiaxiang, Li Jiang, and Su Younong on 
behalf of the Chinese Government and Wyszyski on behalf of the Soviet Government, and 
then were published in the newspapers. 


Sino-Soviet Friendship, Alliance and Mutual Assistance Treaty Shatters U.S. Fond Dream 


The conclusion of the Sino-Soviet friendship, alliance, and mutual assistance treaty, as 
well as the signing of the series of above-mentioned agreements, evoked great repercus- 
sions both at home and in the world, and they were favorable to us both politically and 
economically. At that time, the imperialist countries, headed by the United States, 
followed a policy of embargo and economic blockade toward China, and only the Soviet 
Union and some East European countries were willing to give us help and support. During 
the period of Sino-Soviet cooperation, Western countries fabricated many absurd rumors, 
alleging that "the Soviet Union is trying to annex the northern part of China" in an 
attempt to “control China." The promulgation of the treaty and agreements showed that 
China independently and fully exercised its sovereignty and that our relations with the 
Soviet Union were parallel. Western officials and news agencies said, surprisingly, 
that the Sino-Soviet treaty "would certainly become a powerful weapon of propaganda 
against colonies,” and "had smashed the U.S. policy toward China."' They also said that 
"the U.S. State Department was too aghast to look at the facts, saying that this was a 
horrible nightmare.'' This showed that our talks and the results had eventually scotched 
the imperialist plots to sow dissension, and had won a good reputation for the newly- 
established PRC. Meanwhile, these historical facts demonstrate that a country should 
maintain its national independence and protect its sovereignty, but it should accept 
yitside assistance to a certain extent and even, if necessary, make slight concessions 
for long-term interests. However, a country is not allowed to rely completely on 
foreign countries to the detriment of national interests. Generally speaking, our 
relations with the Soviet Union then were parallel and mutually beneficial; there were 
both friendship and contradictions, and both unity and struggle. I myself worked in 
line with this spirit when I was in charge of Soviet and East European affairs. 
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